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« Background and Historical Context
« Texas severe weather and catastrophe risk
« Insurance premiums
« Industry combined ratios

« Current Perspectives
« Texas Windstorm Insurance
Association (TWIA)
« Office of Public Insurance
Counsel (OPIC)
« Industry
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Severe Weather in Texas @

Source: NOAA




Severe Weather in Texas

« Severe Thunderstorms

« High frequency of severe
storms capable of producing
hail larger than 1"

« Tornadoes

« Texas averages 150 tornadoes
each year

Source: NOAA

urricane Ike, Galveston, Sept 13, 20(

Source: NOAA

A growing threat?

* Record wildfire losses occurred in Texas in 2009, totaling $115 million.
« That record was eclipsed in September
2011, when the Bastrop wildfire alone
caused $360 million in insured logses.
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Homeowners Insurance Premiums @

WOMECWRERS.
Compamion of Aveisge Premums
A2 Hormmren Pory Fomm Csmbined

* 1993-2003

« Benchmark (“flex band”)
system (Lloyds companies
exempt)

LT e 2002
® + Modified HO-B (mold coverage
optional)
* SB 14 (2003)
* Ordered $510 million in rate
reductions
+ Removed Lloyds exemptions
« File and Use effective 12/2004
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Sources: NAIC, TDI
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Industry Combined Ratios @

TEXAS HOMEOWNERS INSURANCE
18-YEAR HISTORY OF COMBINED RATIOS
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Source: TDI compilation of insurer Annual Statements (Statutory Page 14)
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Current Perspectives @

«Jim Murphy, FCAS, MAAA
« Vice President - Actuary, Texas Windstorm Insurance Association (TWIA)

«Ken Lovoy

« Director of Market Research and Education, Office of Public Insurance Counsel
(OPIC)

* Bob Zeman
* Regional Counsel, Allstate Insurance Company




