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Background: Safety Insurance
• Mid-Size Regional Independent Agency Carrier.

• Writes only in Massachusetts and New Hampshire.

• Mass. Private Passenger Auto is our largest line of
business.

• “Managed Competition”:

#2 (out of 19) Prior to…#3 (out of 30) Now.



Massachusetts DOI – Bulletin 2008-17
Policy Placement Requirements – “Tiering”

“An insurer’s policy placement decision shall rely on a risk value
that is calculated based on pre-defined attributes and rules. The
rules or formula for policy placement must operate on the risk
attributes to produce a single risk value for the policy. This risk
value should qualify for placement in one and only one…risk
category at any point in time. An insurer’s policy placementcategory at any point in time. An insurer’s policy placement
rules and the risk attributes on which they are based will be
examined by the Division prior to the effective date …”

• Each risk lands in one and only one tier.

• Whenever we refine our Tiering, we have a face-to-face
meeting at the Division.



So…what did we present?
“Input” – What attributes are we using?

“One and Only One” – Does each risk get a unique
rating factor?

“Results” – Is the model you used to derive your policy
placement rating factor reasonable?



Inputs and “One and Only One”



Is what you want to do Reasonable?

Results:


	Analytics and Regulation:
	Background: Safety Insurance
	Massachusetts DOI – Bulletin 2008-17�Policy Placement Requirements – “Tiering”
	So…what did we present?
	Inputs and “One and Only One”
	Is what you want to do Reasonable?

