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Workers Compensation 
Countrywide Premium
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Source: 1990–2012 Private Carriers, Annual Statement Data
1996–2012 State Funds: AZ, CA, CO, HI, ID, KY, LA, MD, MO, MT, NM, OK, OR, RI, TX, UT Annual Statements
2013 Est, NCCI estimate based on statutory data reported as of 2nd Quarter 2013
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Employment Still 
Below Prerecession Levels

Index:  2007 = 100
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Countrywide Average Approved 
Bureau Rate/Loss Cost Level Changes

* Changes approved or filed and pending through 1/10/2014
Countrywide changes in advisory rates, loss costs, and assigned risk rates as filed by the applicable rating organization 
relative to the previously-filed rates
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2014 Assigned Carrier Conference

*Changes approved or filed and pending through 1/10/2014
Countrywide changes in advisory rates, loss costs, and assigned risk rates as filed by the applicable rating organization relative to the 
previously filed rates
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Status of NCCI Filing Activity
Voluntary Market Filings
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Current NCCI Voluntary Market Rate/Loss 
Cost Level Changes

Excludes Law-Only Filings

Reflects the most recent experience filing in each jurisdiction
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Countrywide Impact of Discounting on 
Workers Compensation Premium

NCCI States—Private Carriers

Dividend ratios are based on calendar year statistics
NCCI benchmark level does not include an underwriting contingency provision
Based on data through 12/31/2012 for the states where NCCI provides ratemaking services (excludes TX)
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Workers Compensation Premium 
Rate Ranking

Premium Rate Index per $100 of Payroll

1.01

3.01

0.0

1.0

2.0

3.0

ND IN AR VA DC NV UT MA CO MS KS WV OR TX AZ MO HI MD NE MI WY DE FL OH GA NM NC IA SD KY AL RI TN ID MN SC LA VT WA PA WI ME NH MT NJ OK NY IL CA CT AK

Source: 2012 Oregon Workers’ Compensation Premium Rate Ranking Summary
Indexes based on rates in effect on January 1, 2012

11



© Copyright 2014 National Council on Compensation Insurance, Inc. All Rights Reserved.

Countrywide Average Rates by
Industry Group

1.82

3.55

6.94

0.39

2.93

5.64

0

1

2

3

4

5

6

7

8

All Classes Manufacturing Contracting Office &
Clerical

Goods &
Services

Miscellaneous

Av
er

ag
e 

C
om

pa
ny

-le
ve

l R
at

e

Calculated from WCSP payroll and company-level premium data in NCCI states

12



© Copyright 2014 National Council on Compensation Insurance, Inc. All Rights Reserved.

Countrywide Distribution of
Payroll and Premium by Industry Group
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Countrywide Policy Size Comparison
by Policy Count and Premium
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Estimated Ultimate Premium
All Pools Combined
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Workers Compensation 
Combined Ratios
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Source: 1990–2012, Annual Statement Data
2013 Est, NCCI estimate based on statutory data reported as of 2nd Quarter 2013
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2014 Assigned Carrier Conference

Source: 1990–2012, Annual Statement Data
Investment Gain on Insurance Transactions includes Other Income
* Adjusted to include realized capital gains to be consistent with 1992 and after
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2014 Assigned Carrier Conference

Source: 1990–2012, Annual Statement Data
Operating Gain Equals 1.00 minus (Combined Ratio Less Investment Gain on Insurance Transactions and Other Income)
* Adjusted to include realized capital gains to be consistent with 1992 and after
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2014 Assigned Carrier Conference

Accident Year data is evaluated as of 12/31/2012 and developed to ultimate
Source: Calendar Years 2003–2012, Annual Statement Data;

Projected Ultimate Accident Years 2003–2012, NCCI analysis based on Annual Statement Data

Accident Year Net Combined Ratio
Workers Compensation Calendar Year vs. Ultimate Accident Year
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Claim Frequency
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Workers Compensation Lost-Time Claim 
Frequency Resumes Historical Downtrend
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Workers Compensation Lost-Time Claim 
Frequency Changes by Total Size of Loss

Index:  Exposure Accident Year (EAY) 2007 = 1.00

Lost-Time Claim Frequency at 1st report per $M wage adjusted on-leveled premium, Statistical Plan data
Premium is on-leveled to average carrier rate by state/class and wage adjusted by state to EAY 2011
Prior to assigning individual claims to size of loss groupings, reported loss amounts are adjusted for inflation to EAY 2011
Average frequency for the states where NCCI provides ratemaking services, excluding WV
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Countrywide Distribution of Claims by
Injury Type

Temporary Total Permanent Partial Permanent Total/Fatal  Medical Only  
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Indemnity Severity
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2014 Assigned Carrier Conference

Workers Compensation Indemnity
Claim Costs—Small Increase in 2012

Average Indemnity Cost per Lost-Time Claim

1991–2012: Based on data through 12/31/2012, developed to ultimate; excludes high deductible policies
Average severity for the states where NCCI provides ratemaking services, including state funds; excluding WV
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2014 Assigned Carrier Conference

Based on the states where NCCI provides ratemaking services
Includes state funds; excludes high deductible policies
Source: Average Weekly Wage 1995–2008: Quarterly Census of Employment and Wages, Economy.com; 2009-2012, NCCI

Accident year indemnity severity—NCCI states, NCCI
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Countrywide Indemnity Loss Distribution by 
Injury Type

Temporary Total Permanent Partial Permanent Total/Fatal  
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Countrywide

Based on NCCI’s Statistical Plan data
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Medical Severity
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2014 Assigned Carrier Conference

Workers Compensation Medical Severity—
Modest Increase in 2012

Average Medical Cost per Lost-Time Claim

1991–2012: Based on data through 12/31/2012, developed to ultimate; excludes high deductible policies
Average severity for the states where NCCI provides ratemaking services, including state funds; excluding WV
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2014 Assigned Carrier Conference

Based on the states where NCCI provides ratemaking services, including state funds; excludes high deductible policies
Source: Medical CPI—All states, Economy.com; accident year medical severity—NCCI states excl. WV, NCCI
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Countrywide Medical Loss Distribution by 
Injury Type

Temporary Total Permanent Partial Permanent Total/Fatal  Medical Only  
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Countrywide

Based on NCCI’s Statistical Plan data
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2014 Issues
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2014 Issues

 Affordable Care Act
 Will increased demand for a fixed supply of health care 

coverage cause access-to-care problems, treatment 
delays and ultimately longer RTW and higher indemnity 
costs? 
 Or will a decreased incentive to file questionable WC 

claims lead to lower WC costs?    
 Longer term, will ACA result in a healthier population that 

ultimately leads to lower WC costs?

 TRIPRA
 Endorsements filed
 Will monitor for rate impact

 NCCI Research
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Research and other 
information on numerous 
WC topics can be found 
at ncci.com

ncci.com
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Thank You!


