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o Standard and Poor’s (2003)

o “Insurance Actuaries: A Crisis of Credibility”
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CHUtINVICHACILIANES

o AlG/Gen Re Sham Reinsurance (4/1/08)

o Convictions of actuaries Ron Ferguson and Chris

Aeiverel] Newigelon

g Where do you turn when you are faced with
an ethical “traffic jam” and need to navigate

Toels for (s Adivery
o Code of Professional
Conduct
o ctuarial Standards of
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CASEISTUBIES

GAS EfSIUBIESIGVERVIEW

o “Real life” predicaments
o Structure of session
o Read the case together.

GASE STUDY £ = “COASTAL
RAES”

As the chief actuary for your state’s insurance
department, you are reviewing a filing by a major

ioner, but

Commi
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What would you do?:

a) Insist that the commissioner change her mind. If you cannot
change her mind, then you have to document your

Inteq ity

o PRECEPT I:
An Actuary shall act

Princilzs of Refsmeldng)

Principle 4:
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You have been the VP of underwriting for the
large accounts market for the last three years. The

id you bel

d final
y profit in year |, the new product will
e a profit until year 5, if at all. VWhat do

Cese 12 Ceurss e Aciion

What Would You Do?

a) Have a conversation with the actuary and discuss your
concerns.

StandardslofRracticel

PRECEPT 3:
An Actuary shall ensure

that . Actuarial.oServices,

performed by
e directi
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o #12 Risk Classification
o #13 Trending in P/C Ratemaking

Cess Suel® — “Dielk Reper®

A consulting actuary has delivered a draft report to
its client/principal. During a subsequent discussion of the
results, the actuary and the Controller talk about the

Cess 28 Courss @i Aciiom

What Would You Do?

a) Meet with the CEO and CFO to discuss the misinterpretation
of your work product and verify that your final work product
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Commiceiions BiSciasiiie

PRECEPT 5:
An Actuary who issues an Actuarial

Case Siudy (% — “Refe Heerlng”

A recent rate filing of yours went to hearing.
During the hearing, the Department’s Actuary
A e several misreprese i e

nt of Principles
ial Standards of Pra
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What Would You Do?

2)

Let comments go. Actuaries are allowed to use judgment in

\/iclationsfefithe
Cocls af Piretiessionel Comelust

PRECEPT I3:

tion with th ;ary and
e the iolation. If such

h violation to tl
pline body of tl ofessi t where
S would be to Law or would

Ceneclen Rules @

B The Rules of Professional
Conduct in Canada require g
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PRECEPT [4:

An Actuary shall respond promptly, truthfully, and
fully to any request for informationi by, and
cooperate fully with, aniappropriate counseli
disciplinary body of the profession in con

with any disci

-~ Informati
on Con nformation
by Law.

Cess Sliuely 8 = Refemeldng)

A consulting actuary is hired by the regulator to
review a company’s rate filing. The consulting actuary
believes the rate request is excessive and as a result

Cess Siuely &6 Ceures @f Aslion

What Would You Do?

a)

Apprise your principal of the situation and recommend that
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Cess Sy 8 = Uss OF
Slppiemental

You are the actuary for a reinsurance company
trying to set an excess reinsurance rate for a small
domestic company that writes a specialty class

Cess Siuely 8 Coures @f Aslion

What Would You Do?

a) Use the data. No one will know and you can protect the
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o PRECEPT 9:

Oy Codls of Conduat

o #2 — Qualification Standards
o#4 — Communications and Disclosure

ASOIPS =

The Actuarial Standards of Practice
(ASOPs) identify what the actuary should
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Avpelicehbility Guidehine

a ASOPs that apply to all practice areas
o Introduction to the ASOPs
o 9 Documentation & Disclosure

CommenAllseeiicns
by ABCD

CommenAllegeilons
by ABCD
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Now ifs Your T...

AnysSituatiensiinvelvingla
sEniendf{ofiYalirsi?

Professionalism and the Practicing Actuary
Webinar — 8/20/09




