
Upstream Energy Insurance

 Oil Price Effect on the Industry
 Pricing environment
 Capacity
 Loss Impact
 Supply and Demand 
 Reinsurance Effect
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Oil Price Effect

Conventional wisdom suggest historic low oil Prices?
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Pricing Effect

Rates continue to fall, while capacity rises?



Offshore Property Insurance 
Capacity

Capacity has increased every year since 2006.



Low Loss Incidents



2015 Losses have startled the Upstream market, but prices continue to fall.

Large Losses

Willis Towers Watson Energy Review 2016



Liability Market
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Capacity in the Liability Market shows similar robustness



Energy Market Results
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Even with all this Energy Market still profitable

Lloyd's of London Annual Report 2015



Supply and Demand

 Supply of insurance capacity continues to increase 
driven by:

o Continuing profitability

o Low incidents of natural catastrophe

o Low interest rates

o Protection of market share

 Demand is falling rapidly as the Oil industry adjusts to the 
new normal

o Reduced capacity

o Reducing coverages



The Reinsurance Effect

 No shortage of capacity in the Reinsurance market.
o Not since the 1990’s have we seen this abundance of reinsurance 

capacity

o Little differentiation between carriers, other than pricing and 
security

 Reinsurance market needs to reexamine how it looks at 
the energy market. 

o Need to align better with the energy industry

o Need to smooth economic effects on the insurance industry

 Few new products offered to the direct market. 
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