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Precipitation simuiation Hydrological modellin Inundation modellin
What Does NFIP Reform 3 yEioog % 9

Legislation Mean to You?
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Physical Processes in a Model
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* Faster run-times
* New, improved and enhanced analytics, including

new financial module
)\ AIR WORLDWIDE TOUChStone » Deployment options — internally, in a private cloud or

in a 3/9-party cloud
« Ability to integrate 3'd-party models

» Speed through grid-based computing/modelling
* New financial module

* Evaluating cloud options

* Enhanced integration and automation features

‘ CorelLogic’

EQECAT

» Speed that will support decision making in what
seems like real-time

* Hi-Def Models including new financial module
» On-premise or cloud deployment options

» Freedom and flexibility to use your own models or
other’s models
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Lessons Learned from Real-time Events will be incorporated
Into the Models as well as Emerging Risks

Black Swan Event yet to
happen but most likely

o Risk

will before 2020 aCarg
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POSSIBILITY = Market Reflections
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Mote: Paul Ingrey developed the “undesssibing clock” in 1985 to (lustrate the cycical nature
of the frejinsurance industry. Ths i a uselul tool for datermining the cycle's current stage.
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e Standard/Reference View

e Diagnostic Views — sensitivity tests

o Adjusted Views - company’s own modified version of
modelled output

o Alternative Views — 3rd-party model outputs

Transparency, understanding the models

and having your own view of risk
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Elements of an ORSA Process

Risk
Appetite &
Limits

Risk
Culture and
Governance

A.M. Best Stochastic-based BCAR

ORSA Implementation & other
Other Regulatory Changes? similar regulations
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