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Antitrust Notice

The Casualty Actuarial Society is committed to adhering strictly
to the letter and spirit of the antitrust laws. Seminars conducted
under the auspices of the CAS are designed solely to provide a
forum for the expression of various points of view on topics
described in the programs or agendas for such meetings.

Under no circumstances shall CAS seminars be used as a means
for competing companies or firms to reach any understanding —
expressed or implied — that restricts competition or in any way
impairs the ability of members to exercise independent business
judgment regarding matters affecting competition.

It is the responsibility of all seminar participants to be aware of
antitrust regulations, to prevent any written or verbal discussions
that appear to violate these laws, and to adhere in every respect
to the CAS antitrust compliance policy.
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Agenda

d  SCS peril overview
J  Model comparison
- Pricing issues
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What is Severe Convective Storm?

 Straight line winds
= with wind gust > 58 mph

] Hailstorms

= with hail > 0.75” diameter
(per RMS definition)

= or with hail > 1” diameter
(per AIR definition)

J Tornadoes
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Sub-perils are distinct and geographically differentiated

Tornado Hail Straight line winds
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Tornado Tracks — for the Past 56 years

TORNADO TRACKS

Proqeortional Amnual Ted

The Fujita Scale

HOAM Source
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Model Comparisons - at a macro-level

Damage Ratio in Permil
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... Modelling
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However...

Damage Ratio in Permil
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Furthermore...

Damage Ratio in Permil

Model

Difference in %
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When modelling for individual cedants...

O Little consistency observed by CATXL layer expected loss, based on vendor
model

L Modelled losses tend to be higher for one model, but random component is
huge

Comparison - Expected Loss by CatXL
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Pricing must be customized for individual cedants

O For CatXL layers the expected losses used for pricing tend to exceed the
vendor model results (this is true across layers and cedants)

Comparison - Expected Loss by CatXL
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Severe Convective Storm
—to model or not to model?



