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Antitrust Notice

The Casualty Actuarial Society is committed to adhering strictly
to the letter and spirit of the antitrust laws. Seminars conducted
under the auspices of the CAS are designed solely to provide a
forum for the expression of various points of view on topics
described in the programs or agendas for such meetings.

Under no circumstances shall CAS seminars be used as a means
for competing companies or firms to reach any understanding —
expressed or implied — that restricts competition or in any way
impairs the ability of members to exercise independent business
judgment regarding matters affecting competition.

It is the responsibility of all seminar participants to be aware of
antitrust regulations, to prevent any written or verbal discussions
that appear to violate these laws, and to adhere in every respect
to the CAS antitrust compliance policy.
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Solvency Il — The Three Pillars

Goals:
= Policyholder protection

= Improvement of stability of financial markets

Quantitative
Requirements

Supervisory Review

Disclosure
Requirements

= Valuation of technical
provisions

= Own Funds
= Asset classification

= SCR (Solvency Capital
Requirement) and MCR
(Minimum Capital
Requirement)

Improve supervision:

= Corporate governance

= Risk Management

= Internal Control (process)
Approaches:

Stress Tests, Scenarios,
Simulations

= Reporting to supervisor
= Economic Balance Sheet

Improve transparency
and market discipline:

= Public disclosure of
solvency and financial
condition report

ORSA
Pillar 1 Pillar 2 Pillar 3
Quantitative Qualitative Communication
ERM
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NAIC Solvency Regulation

O Statutory accounting + principles-based ERM at Group/Entity level + risk-focused examination

Quantitative
Requirements

Qualitative
Requirements

Disclosure
Requirements

= Statutory reserve
valuation

= Statutory asset valuation
= Statutory Accounting

= Asset classification

= RBC

Risk-focused +
examination

Corporate governance
Model Audit Rule
ORSA process
= ERM framework
* Risk Assessment

= Prospective capital
assessment

= Statutory financial
statements in public
domain

= Standard disclosures in
public domain

= ORSA reporting
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Solvency II: From Proposal To Implementation

Provisional timeline:
Solvency Il and IFRS Insurance implementation

Deloitte.

European Commission European Parliament

B Lropose Solvency i sied i
iz European Council adopt
E:;?g:sn Parfiament O and published in|OJEU
European Council
st _— : omnibus Il

Published in|Official <>
Joumal of the European
Union (OJEU)

delegated acls

Technical
Standard

CEIOPS consultation on an C issi propc :
Level 2
Qiss <> QiS5 results published

Level ‘;s Enforcement
e :“‘“ Responsibilities of
ional law Supervisors/EIOPA

switched on July 2013

European Commission propose
<> Eurcpean Parliament approve *
<> European Counci| adopt *
<> Publishedin OJEU *

for Level 2 Level 2 Directive adopted =
into national law * I

O Europezn Parliament approve *
¥> Europepn Gouncil adgpt *
<> PublisHed in OJEU *

<> <> <> Possible delivery dates for EIOPA to delivef the
technical standards to the European Commission*

Level 3 Elora S Jm"m £l i g £l <> EIOPA issues Level 3 *
Consultation on national Impiement Z
~ specificities ation * Enforcement

- .

IFRS Jul 2010
|HSI.II'3I‘IGJ BExposure Draft issued

TIFRS 4 Phase Ii; IFRS 9 Phases |, Il and 1II; Leases; and Revenues
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IMAP process and supperting reviews

* Deloitte view as dates are not finalised

<>S]1 for firms switched on Jan 2014

‘Application, Submission and Review

Q2 2013

202
_ 3 New standards New standards
Review Draft issued published effective Jan 16°
@ 2011 Deloitte LLP. All rights reserved
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Solvency Il — More on Timeline

From Regulation...

2012

late awtwurmn 2012 Spring 2013

L " - =

Drasnee B FmiarerE: e Dt i ! e beaints ks e P e e
0 The standards and guidelines are expected to cover the following areas:
O Internal models, Solvency capital requirements, Own funds, Technical provisions, Valuation of assets
and liabilities
U Group supervision
L Supervisory transparency and accountability, Reporting and disclosure
U Governance, ORSA
U Supervisory review process, Capital add-ons, Extension of recovery period ("Pillar 2 dampener"),

Finite reinsurance, Special purpose vehicles, Repackaged loan investments

... to Supervision

2012 2013 201
° Pre-application process for internal models o Phasing-in of Solverncy Il o
Impilementation of Solvency Il Directive Entry into force of Solvenc: N
Supernvisors ready (o receive Undertakings can use approwved
applications for internal models inrernal models for the calcwlation
af the SCR
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US Solvency Regulation Timeline

Statutory Accounting Principles, IRIS ratios

Risk Based Capital Requirements

Risk Focused State Examination

SMI:

2013 - 2014
Corporate Governance; ORSA
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Solvency Il vs. NAIC

U Alot more in common than some may think.

OS2 Pillar 2 is virtually incorporated in the NAIC framework, although NAIC language is less
prescriptive than the Directive.

U Main differences are
= accounting conventions

use of pre-approved internal model as means to support capital requirements.
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