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Overview of Reinsurance Pricing

Basic Types of Treaty Reinsurance:

•Proportional:  Reinsurer takes a proportional share of premium and loss.  
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•Excess:  Reinsurer takes a portion of each loss in excess of a given 

attachment point.
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Source for the Expected Loss Ratio

The Expected Loss Ratio (ELR) on the subject business is based on 

historical experience adjusted for trend and rate changes to the prospectivehistorical experience adjusted for trend and rate changes to the prospective 

period.

The historical experience must be at the estimated ultimate valueThe historical experience must be at the estimated ultimate value.

• Calendar Year Experience

CY LR   =   AY LR  +  ∆ in Prior Years

• Accident Year Experience
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Thank you very much for your attention.

Dave Clark
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