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recording, or by any information storage or retrieval system without the prior written permission of the Workers' Compensation Insurance Rating Bureau of
California (WCIRB), unless suich copying is expressily permitied by federal copyright law. No copyright is claimed in the text of statutes and regulations quoted
within this work.
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What's Nextin Calfornia Workers' Compensation

Reported Written Premium by Calendar Year
(Gross of Deductible Credits)
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Source: WCIRB aggreg: any
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California Written Premium as Percentage
of Countrywide Premium

2005 Market Share 2010 Market Share 2015 Market Share

 California

= California = California m Remainder of Country

= Remainder of Country m Remainder of Country

Sources: WCIRB Aggregate Financial Data Calls and NCCI May 13, 2016 State ofthe Line Presentaton (2015 estimate i prelminary). Premiums

are net of deductible credits.
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Components of Changes in Written Premium

$Bilions
4
$2.1 ®Change in Insurer Average Charged Rates
@lncrease in Employer Payrolls
18 O0ther Factors
12 $11
. 0.7 $0.7
06 S0 $05
$0.2
00
06 504 -$04
201210 2013 ($2.3 bllion) 201310 2014 ($1.6 bilion) 201410 2015 ($1.2 billion)
Source: WCIRB  published Calfornia ge data. P

WS e

© WCIRB California. All Rights Reserved.




What's Nextin California Workers' Compensation

Overview

= Rates
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Average Charged Rates Per $100 of Payroll
by Policy Period
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Source: WCIRB aggregate financial data calls and unit statistical data.
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Rate Comparison Based on Oregon Studies
California vs. National Median Average Charged Rate

®mCalifornia @ National Median
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Source: The information is based on the state of Oregon biennial rate comparison and is based on the state of Oregon classification mix and, as a resul, the:
California average rates shown on this exhibit difer from other measures of the average Caliornia rate.
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= Cost Drivers

WOIRBCastorria-

Whats Nextin Calfornia Workers' Compensation

Long-Term California Total Claim Frequency
Indexed to 1962 by Policy Year
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‘Source: Reported unit statisticalciim counts and reported unit satisica payrol adjusted fo wage infation
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Estimated Indemnity Claims Per 1,000 Employees
by Accident Year
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‘Source: Information through accident year 2014 is based on WCIRB unit statistcal data dey
changes in IRB e

veloped to 5" report level. Accident year 2015 i based on
f March 31, 2016 compared to estimated changes in
statevide employmen.
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Change in Estimated Indemnity Claim Frequency
California Regions vs. NCCI States by Accident Year
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Source: WCIRB d financial data. NCCI the May 13, 2016 State of the Line Presentation
(NCCI 2015 estimate is preliminary and the 2010 and 2011 estimates have been adjusted to remove the impact of audit premium and other
factors).
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Indemnity Claim Frequency Relative to Statewide by Region
Adjusted for Reaional Waae Differences and Industrial Mix
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‘Source: WCIRB unt satisticaldata, policy year 2013 at first report evel.

wont...

What's Next in California Workers' Compensation
Cumulative Injury Claims per 100 Indemnity Claims
by Region and Accident Year
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‘Source: WCIRB unit satistical data.
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Estimated Permanent Partial Disability Claims
per 100,000 Employees
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Source: 2016 NCCI Annual Statstcal Bulleinfor 2012 policy year at first report level
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Estimated Change in Indemnity Cost
per Indemnity Claim by Accident Year
California vs. NCCI States
% Change
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Estimated Change in Medical Cost
per Indemnity Claim by Accident Year
California vs. NCCI States
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Source: WCIRB aggregate financial data calls as of March 31, 2016, NCCI estimates are based on the May 13, 2016 Stae of the Line
Presentation (2014 and 2015 estmates are prelminary).
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Countrywide Medical Cost per Indemnity Claim
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‘Source: 2016 NCCI Annual Statistcal Bulletn based on 2012 policy year at first report evel developed to ulimate
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Percentage of Ultimate Medical Cost Paid at 3 Years
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‘Source: NCCI Annual Statstical Bulltin - 2016 Edition.
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Percentage of Indemnity Claim Counts
Unreported at 12 Months
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‘Source: WCIRB call for Cl, the Minnesota Workers' Compensation
Insurers Association, the Workers Compensation Rating & Inspection Bureau of Massachusetts, and the Pennsylvania Compensation Rating Bureau.
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Percentage of Reported Indemnity Claims
Open after 60 Months
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Estimated Average Allocated Loss Adjustment Expense Cost per
Indemnity Claim by Accident Year
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Countrywide Ratios of Loss Adjustment Expense
Costs to Losses
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Insurer Reported Combined Loss and Expense Ratios

by Calendar Year
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Sources: Countrywide estimate from NCCI May 13, 2016 State of the Line Presentation. The 2015 estimate is prelminary. Calfornia ratos based on WCIRB calls
for aggregate financialinformation.
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Average Return on Net Worth by Calendar Year
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SB 863
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Change in Medical Cost Levels

Pre-SB 863 (Second Half of 2012) to Second Half of 2015

on O Paid per Claim
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Sources: WCIRS medical ransaction data,
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WCIRB Cost Evaluation of SB 863
Summary of Estimates

WCIRB Original Updated ~ Updated WCIRB
S5 863 Provisions (SSinbllonty __ Assesament__(ss mbiions)
2013 & 2014 PD Benefit Changes +$0.9 = +$0.9
Liens ($0.5) = ($0.5)
IMR (Impact on Frictional Costs) ($0.2) v +$0.1
RBRVS Fee Schedule +$0.3 A $0.0
Other Reforms ($0.7) = ($0.8)
Indemnity Claim Frequency Small Increase =
Indemnity Severities Increase =
Medical Severities No Impact A (80.5)
Total Estimate — All Items ($0.2) A ($0.8)
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Questions?

Contact Information: dbellusci@wecirb.com
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