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Overview 

 A historical view on interest rates 

 

 The current environment 

 

 The policy unwind 

 

 Implying the future for rates 

 

 Portfolio management strategies 
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Interest Rates- Historical Context 

Source: Bloomberg 
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Interest Rates- Current Environment 

Source: Bloomberg 
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Curve Dynamics 

Source: Bloomberg 
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The Corporate Bond Profile Evolution 

Issuance/redemption 

acceleration 

Source: Barclays 
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The Fed 

 

 



7 Casualty Loss Reserve Seminar (CLRS) and Workshops, Boston MA., September 2013  

A Shrinking Treasury Market 
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Foreign Pressure 

Source: Citi Research, US Treasury, Federal Reserve and Bloomberg 
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Expected Inflation 

Source: Bloomberg 
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Implying the Future 

Source: Conning Inc. 
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Portfolio Management Strategies 

 Short duration strategies 

 

 Spread risk not rate risk 

 

 Duration overlay strategies (KRD and aggregate duration hedging) 

 

 Equity risk 

 

 Inflation hedges 

 

 The market has been heavy beta driven post recession 

 Security selection will likely become a more important value 

contributor going forward 
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Thank You!  Questions? 
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Disclosures 

Conning & Company is the parent of Conning, Inc., Goodwin Capital Advisers, Inc. and Conning Investment Products, Inc., a FINRA-registered broker dealer, and 

an affiliate of Conning Asset Management Limited, and Cathay Conning Asset Management Limited (CCAM) (together, “Conning”). Conning is a portfolio company 

of the funds managed by Aquiline Capital Partners LLC (a New York-based private equity firm,) with offices in Hartford, Purchase, London, Cologne, and Hong 

Kong. 

Conning, Inc. and Goodwin Capital Advisers, Inc. are registered with the Securities and Exchange Commission (“SEC”) under the Investment Advisers Act of 1940. 

Conning, Inc. is also registered with the Ontario Securities Commission. Conning Asset Management Limited is authorized and regulated by the United Kingdom's 

Financial Conduct Authority, and Cathay Conning Asset Management Limited is regulated by Hong Kong’s Securities and Futures Commission. Conning primarily 

provides asset management services for third-party assets. Conning predominantly invests client portfolios in fixed income strategies in accordance with guidelines 

supplied by its institutional clients. 

Conning, Inc. is registered as an Investment Adviser with the SEC and has noticed other jurisdictions it is conducting securities advisory business when required by 

law. In any other jurisdictions where it has not provided notice and is not exempt or excluded from those laws, it cannot transact business as an investment adviser 

and may not be able to respond to individual inquiries if the response could potentially lead to a transaction in securities. 

All investment performance information included within this material is historical. Past performance is not indicative of future results. Any tax related information 

contained within this presentation is for informational purposes only and should not be considered tax advice. You should consult a tax professional with any 

questions. 

For complete details regarding Conning and its services, you should refer to our Form ADV Part 2, which may be obtained by calling us. 

Legal Disclaimer 

Copyright 2013 Conning, Inc. This document and the software described within are copyrighted with all rights reserved. No part of this document may be 

reproduced, transcribed, transmitted, stored in an electronic retrieval system, or translated into any language in any form by any means without the prior written 

permission of Conning. Conning does not make any warranties, express or implied, in this document. In no event shall Conning be liable for damages of any kind 

arising out of the use of this document or the information contained within it.  

This document contains information that is confidential or proprietary to Conning (or their direct and indirect subsidiaries). By accepting this document you agree 

that: (1) if there is any pre-existing contract containing disclosure and use restrictions between your company and Conning, you and your company will use this 

information in reliance on and subject to the terms of any such pre-existing contract; or (2) if there is no contractual relationship between you and your company and 

Conning, you and your company agree to protect this information and not to reproduce, disclose or use the information in any way, except as may be required by 

law. 

ADVISE®, FIRM®, and GEMS® are registered trademarks of Conning, Inc. 

This material is for informational purposes only and should not be interpreted as an offer to sell, or a solicitation or recommendation of an offer to buy any security, 

product or service, or retain Conning for investment advisory services. This information is not intended to be nor should it be used as investment advice and should 

not be copied or distributed without the prior consent of Conning. 
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