Industry Data Sources

Casualty Loss Reserve Seminar — September 11, 2001

Rough Outline — S. Cathcart’s presentation

1) Caveats

a) By necessity, I am showing ISO products, or ISO information that may be turned into products.  But this is not a sales presentation — the point is to educate attendees on the availability of “industry” data that may be valuable for loss reserving purposes

b) “Industry” does not necessarily mean all companies, for purposes of some of the information.  But an aggregation of data across a sufficient number of companies to become credible can have value even if it does not extend to include the full industry

2) ISO Loss Reserve Study

a) Background — purpose and value

b) Data used 

i) AM Best Schedule P data

ii) Environmental and Asbestos data from notes to the Annual statement

iii) Some ISO statistical data

c) Caveats 

i) Data not in the detail a company would have at its disposal.  Should be adequate for an overall analysis on industry levels

d) Summary Analysis — high level, 4-page summary of the results.  Useful for getting a broad picture of changes in industry reserve levels.  One or two tables and a chart

e) Technical Analysis — published a few months later than the Summary Analysis, the Technical Analysis includes:

i) A Summary of  Results, including a variety of special analyses:

ii) Description of the methodologies we use

iii) Detailed discussion of ISO’s selections and the results, for each line of insurance we analyze

iv) Detailed exhibits showing the aggregated data we use and the calculations

v) Tail factor methods, reasoning behind selections

vi) Payout patterns

vii) Discussion of adjustments related to Environmental and Asbestos claims

f) ALAE Supplement

3) Statistical data

a) Variety of publications — circulars — that include loss development experience

i) Loss cost circulars, providing the loss development experience we use for ratemaking purposes.  

ii) Actuarial Service circulars, which show more detail for some lines.  We recently expanded the detail available in the commercial lines in these circulars

b) Data available on a Business Intelligence platform

i) ISO is licensed as a value added partner of the COGNOS corporation, and we have started producing certain information products that take advantage of this technology.

ii) Using COGNOS Powerplay software, and an Excel add-in that comes with Powerplay, we are currently looking at the feasibility of publishing development experience thru this data mining tool

iii) Demo of the prototype we are working on.  (Slides not to be published on this)

c) We are interested in any comments and suggestions for the “industry” data sources discussed shown or other data that actuaries with reserving responsibilities are interested in.

