CASUALTY ACTUARIAL SOCIETY 2002 ANNUAL MEETING – BOSTON

CONCURRENT SESSION 18: PRACTICING DEFENSIVE ACTUARIAL MEDICINE Wednesday, November 13 (8:00 am to 9:30 am) Marriott Copley Place

Panel Presentation by Frederick W. Kilbourne, FCAS

Any actuary who does actuarial work runs some risk of becoming a defendant in a lawsuit alleging actuarial malpractice. The best defense is to do a competent job that meets contemporaneous professional standards, but even that defense does not assure that you won’t be sued. Here are some recommendations designed to minimize the risk of being sued and, if that line of defense falls, to maximize the chance that your accuser will fail.

1. Select and prepare for your areas of actuarial practice, making sure you are fully qualified in each area by reason of training and experience.

2. Choose your coworkers well, starting with your employer but including, if you can, your boss and those on whom you will rely.

3. Choose your clients well, and identify the true client, who may be someone other than the person to whom you report.

4. Keep current and be thoroughly familiar with the Code of Professional Conduct which, with its references, is all you need to identify professional requirements. 

5. Review the Standards of Practice that pertain to the given project, and keep copies of those Standards and the Code in the control file for that project.

6. Select an imaginary juror, from the potential trial arising out of your potentially alleged actuarial malpractice, to serve on your project team.

