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IFRS 17 &%&&FH

IFRS 17 Insurance Contracts—specifies requirements for
accounting for insurance contracts.

Basis for Conclusions on IFRS 17—summarises the Board’s
considerations in developing the requirements in [FRS 17.

lllustrative Examples on IFRS 17—illlustrate aspects of IFRS
17 but provide no interpretative guidance.

Effects Analysis on IFRS 17—describes the likely costs and
benefits of IFRS 17.

Project Summary of IFRS 17—provides an overview of the
project to develop IFRS 17.

Feedback Statement on IFRS 17—summarises feedback on
the proposals that preceded IFRS 17 and explains the Board’s
response.|

https://www.ifrs.org/supporting-implementation/supporting-materials-by-ifrs-standard/ifrs-17/
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replaces an interim Standard—IFRS 4

requires consistent accounting for all
Insurance contracts, based on a current
measurement model

will provide useful information about
profitabilitv of insurance contracts

Insurance
obligations and
risks

Insurance
revenue

* Reported on an
* Measured based earned basis

on updated
information

* Excludes deposits

Insurance
performance

* Distinguishes two
key drivers of
profitability:

o Insurance
service result

o Investment
result
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* IFRS 17 does not require or restrict grouping for determining

] EEEQ{{', fulfilment cash flows

— It allows an entity to estimate the fulfilment cash flows at whatever

> %Ek1% ZQQE%J%MB@&E\%EJIJE—? I(Ievel of aggregation is most appropriate
ARG SFEIRAIWSES \Wﬂ%ﬁﬁ .+ Fulfilment cash flows are required to be allocated to groups of
SRESRNBFIBEDEDTR=TDE: | insurance contracts so that the resulting fulfilment cash flows of
- SIRGREZHE W8) the group comply with requirements of IFRS 17
- BENGREZAE |
- HfhGREHDAE, BREFEE.
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Estimate fulfilment cash flows at whatever level is most appropriate
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» All insurance contracts measured as the sum of:
« Fulfilment cash flows (FCF)
1. Present value of probability-weighted expected cash flows—reflects financial risk

2. Plus an explicit risk adjustment for non-financial risk (eg insurance)

« Contractual service margin (CSM)
3. The unearned profit from the contracts

o 2 3 IFRS 17
PV of future Risk Unearned = "a'séai'::ﬁ;'
cash flows adjustment proii liability
1 J L /
Y T

Fulfilment cash flows Contractual service margin
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. ;ﬁﬁ% IFRS 4*
Fremiums

¢ ;&*u;ﬁ;ﬁﬁ Investmentincome

Incurred claims and expenses

Profit or loss

IFRS 17

Insurance revenue

Incurred claims and expenses

Insurance serviceresuilt

Investmentincome

Insurance finance expenses

Net financial result

Profit or loss

Insurance finance expenses

| (optional)

Total comprehensive income

Key changes

Two drivers of
profit

Fewer key
changes
compared to
life insurers
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m IFRS 17 Key changes

Assets - Contracts thatare

| Reinsurance contract assets Reinsurance contract assets assets are SEparater
Deferredacquisition costs  Insurance contract assets | presented from those
| Value of business acquired that are hiabilities

j Premiums receivable _ _

| Policy loans s Slmp“ﬂEd_ ‘
Liabilities prese_entatlnn_ls
Insurance contracts liabilities | Insurance contract liabilities consistentwith the
Uneamed premiums Reinsurance contract iabilities economics

| Claims payable
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