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A previous paper l generated a number of comments and requests that ex- 
penses by company size of premium volume for each 15ne of business be 
analyzed for lines of business such as fire, extended coverage, multiple peril, 
etc. Accordingly, calendar year 1961 expenses for almost every line. of busi- 
ness have been reviewed and summarized for stock insurance companies as 
will be set forth later. 

The descriptlon of premium range used and expense items (sections A 
through E) is identical to that of the previous paper ~ and will not be repeated 
here. A review of the individual figures in Exhibits 1 through 20 indicates a 
somewhat erratic pattern of expenses by premium volume for many of the 
lines of business, particularly the fire lines. This might be related to the effects 
of reinsurance, allocation methods, mix of different types of risks within the 
line of business, etc. 

Auto Bodily Injury Total Expenses can be summarized by the formula 
y .00170 

1.0 P -~- 2.016 

where y is the total expense 
ratio and P is the premium ex- 
pressed in millions of dollars. 

By "quasi-least squares", the 
formula:' for the comparable 
1960 data is 

)" . 0 0 1 1 4  

10 P ~-  2.053 

Section E (Total Expense Ratios) of each exhibit described below indicates 
a difference between the total ~werage expense ratio and the highest figure of 
an3,, premium range bracket in the average column as follows" 

Exhibit 
Exhibit 
Exhibit 
Exhibit 
Exhibit 
Exhibit 

SECTION E--TOTAL EXPENSE RATIOS 

l i F i r e  ................................................................. q-.- 2.5% 
2--Extended Coverage ........................................... H- 3.5% 
3--Other  Fire ...................................................... + 3.9% 
d Homeowners Multiple Peril ............................... -F 6.1% 
5 ICommerc i a l  Multiple Peril . . . . . . . . . . . . . . . . . . . . . . . . . . . .  q- 2.6% 
6--1nland Marine . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  + 2.4% 

1 Frank Harwayne, "Observations on the Latest Reported Stock Insurance Company 
Expenses for 1960", PCAS XLVIII, pp. 109-120. 

2 ibid, p. 109-110. 
3 ibid, p. III.  It should be noted that due to clerical error the formula was printed 

v ,03252 

as IO'P ----2.1062. 
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Exhibit 
Exhibit 
Exhibit 
Exhibit 
Exhibit 
Exhibit 
Exhibit 
Exhibit 

Exhibit 
Exhibit 
Exhibit 
Exhibit 
Exhibit 
Exhibit 

With 

STOCK INSURANCE CO/',dPANY EXPENSES 

7 - - G r o u p  Accident and Health ... . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  -F 12.7% 
8 - -Workmen ' s  Compensation ..................................... -Jr 5.9% 
9--Bodi ly  Injury Liability Other Than Auto ............... q- 2.3% 

10--Proper ty  Damage Liability Other Than Auto . . . . . . . .  + 2.6% 
l l - - A u t o  Bodily Injury Liability ................................. + 4.2% 
12 - -Au to  Property Damage Liability ........................... + 5.0% 
13- -Auto  Physical Damage (collision) . . . . . . . . . . . . . . . . . . . . .  + 9.0% 
14 - -Au to  Physical Damage 

(fire, theft and comprehensive) ................ + 8.6% 
15--Fideli ty ................................................................. q- 5.4% 
16--Surety ................................................................. + 4.7% 
17--Glass  .................................................................... -k- 3.2% 
18--Burglary and Theft ............................................. -F 0.8% 
19--Boi ler  and Machinery ........................................... + 21.9% 
20- -Al l  Lines of Business .............................................. + 2.7% 

respect to ratemaking, the difference between stock company average 
expense and the highest figure for any premium range may be absorbed by 
minimum premiums in group accident and health insurance, expense con- 
stants in workmen's compensation insurance and inspection expense in boiler 
and machinery insurance. For  the automobile lines, the stock company aver- 
age is depressed on account of the inclusion of non-bureau companies; cor- 
respondingly the extreme percentages above would be dampened if the ex- 
penses of independent companies were not included. For homeowners multiple 
peril the figure may not be representative as the group used consists mostly 
of companies recently entering the field and writing less than half a million 
dollars of premiums. 

Subject to the foregoing comments, most of the lines of business appear to 
provide a margin for profit or contingencies greater than these differences; 
certainly the 2.7% average for all lines of business is not inconsistent with 
the 2.5% to 6.0% afforded in the regulated lines of insurance. This suggests 
that the sum of average expenses plus existing profit or contingency allow- 
ances as an expense loading in rates would provide every prudent company 
of every size sufficient dollars to cover its expenses. 

Other comments related to individual needs undoubtedly will occur to 
those who study the exhibits in detail. 



CALENDAR YEAR 1961 FIRE EXHIBIT I 
EXPENSE RATIOS 

NO. 
~os. 

15 
15 
18 
6 

17 
15 
12 

6 
3 

Premium Rangel 
~n ~U~ons)l 

1/~-I/~ 
i/2~I 

I-2 
2-4 
4-8 
8-16 

16-32 
32-64 
6~-128 

Total 

,SZCT~O~ A - ~m~ ~s~ ~AW~OS 
Extreme ExtrameRatios 

~xpense Ratios ~o Mean 
ARK.* Lowest Highest ~owest Highest 

6.1% 1.6% 12.0% -74% +97% 
7.1 0.7 13.5 -90 +90 
7.8 3.7 13.S -53 +77 
7.2 2.6 13.0 -64 +81 
7.0 4.0 10.9 -43 +56 
7.8 4.3 11.6 -~5 +%9 
8.4 6.5 ii.i -23 +32 
9.1 8.3 9.7 -9 +7 
9.9 8.2 Ii]i -17 +12 

8.7% 

SECTION ~ - OTH]~ ACQUISITION RATIOS 

Av~m* 

3.3% 
3 .1  
4 .3  
~ .6  
4 .7  
5 .1  
5 .3  
5 .6  
8 .8  

Extreme Extreme Ratios 
Expense Ratios To, ~ean 
Lowest Highest Lowest Highest 

- 7.5% -100% +1~7% 
7 .~ -lO0 +139 

1.2% 8.6 -72 ÷I00 
1.4 6.9 -70 +50 
1.3 8.9 -72 +89 
2.9 7.2 -43 +41 
3.6 7.3 -32 +38 
4.5 7.9 -20 +41 
5.5 14.3 -37 +63 

6.1% 

SECTION C - GENERAL EXPENSE AND 
OTHER ACQUISITION RATIOn 

Extreme Extreme Ratios 
Expense ~atios To Mean 

Avg,* Lowest Highest Lowes% Highest 

9.3% 1.6% 17.1% -83% +84% 
11.2 0.8 23.1 -93 +106 
12.1 6.6 16.~ -45 +36 
12.5 5,9 16.3 -53 +30 
11.9 5.6 18.4 -53 +55 
12.9 8.1 19.3 -~7 +50 
13.8 10.2 17.0 -26 +23 
15.0 12.7 17.1 -15 ÷14 
18.7 13.7 25.4 -27 +36 

~4.9% 

SECTION D - (~ISSION AND 

No. Pr~mm ~ e  
~oe. (~n mlllo~s) 

is ~/~-1/2 
15 1/2-1 
18 1-2 
6 2-4 

17 4-8 
15 8-16 
12 16-32 
6 32-64 
3 6~-128 

Total 

~moK~mACm RArI0~ 
Extreme Extreme Ratios 

Expense Ratios To ~ean 
Avg.* Lowest Highest ~owest ~ighest 

30.5% 23.7% ~1.0% -2~% +34% 
25.6  0.3 36.5 -99 +43 
25.8 13.8 36.9 -~7 +43 
27.1 24.0 30.0 -ll +ii 
28.0 22.7 32.4 -19 +16 
28,6 22.9 32.5 -20 +14 
29.8 24.0 27.5 -7 +7 
24.7 23.3 26.1 -6 +6 
24.5 23.7 25.8 -3 +5 

25.9% 
*Lowest and highest cos.ln 8/_1 ~u~p~ except the last one have not 

~CT~ON E - TOTAL EX~9~SE ~A~7~S 
Extreme Extreme Ratios 

~xpense ~atios To Mean 
Avg,* Lowest ~ighest Lowest ~lghest 

39.9% 32.9% 49.9% -18% +25% 
37.2 21.6 49,8 -42 +34 
38.6 ~7.2 44.8 -30 +16 
%0.8 37.2 44.1 -9 +8 
39.5 25.6 45.7 -35 +16 
41.8 38,8 49.5 -7 +18 
39.6 36.4 42.9 -8 +8 
39.5 38.4 42.1 -3 ~7 
43.2 37.4 51,2 -13 +19 

~0.7% 
been included in determination of ave rages .  

Total average is average of all cos.lncluded in exhibit. 

NOTE: Expenses are ex1~ressed as ratios to adjusted direct premiums 
expenses which are expressed as ratios to written. 

earned exce~ aomm.f.Bsio~ and oth.er  ~ciu.f .s i t io~ 

Z cJ 
~n 
gJ 
© 

z 



No. Premium Rauge 
os In Mill as 

:8 1 /4-1/2 
12 1/2-1 
13 i -2 
19 2-4 
ii 4-8 
12 8-16 
3 16-32 

Total 

CALE~.fDAR YEAR 1961 EXTENDED COVERAGE EXHIBIT 2 
~XPENSE RATIOS 

I t SECTION C - GENERAL EXPERS~ AND 
_~__~_9/i_A_c. GENEF~IL ~XPENSE ~TIOS ~___~_B: OTHER AC UISITIO RATIOS ' OTHER AC ISITION ~TIOS 

Extreme Extreme Ratios~ Extreme Extreme Ratios I Extreme Extreme Ratios 
Expense Ratios ~o Mean I Expense Ratios To Mean I Eroense Rat~o..._..__.........__......g To ~le______._.~____ 

Av * Lowest Hi hest Lowest Hi hest Av * Lowest Hi hest Lowest Hi hest Av * Lowest Hi best Lowest H/_ h~!__ 

t~ 
Oo 

7.8% 2.7% 19.2% -65% +1&6% I 4.8% 0.2% 9.2% -96% +9241 12.94 5.6% 26.1% -57% +102% 
5.0 1.7 12,8 -66 +156 I 3.0 i.i 5,9 -63 +97 8.3 3,7 16.2 -55 +95 
7.6 2,9 11.8 -62 ~55 [ 4.8 1.2 7.4 -75 +54 12.8 4.1 19,0 -68 +Z~8 
7.7 A.1 12.1 -A7 +57 / 5,4 3.0 7.8 -44 +44 t 13.2 8.6 19.0 -35 +44 
7.4 5.0 i0,i -32 +36 I 6,5 4.6 10.3 -29 +58 I 13.9 10.5 16.7 -24 420 
7.9 5.8 9.8 -27 +24 I 6.1 4.6 9.3 -25 +52 I 14.0 11.9 17.2 -15 +23 0 
9.5 8.2 10.6 -14 +12 9.8 6.8 14.9 -31 +52 19.3 16.0 25.5 -17 *32 ~ 

8.0% 6.6% 14.74 

No. Premium Range 
¢os. (In Minions) 

z8 1/4-1/2 
~2 1/2-1 
13 1-2 
19 2-4 
11 4-8 
] 2 8-16 
3 16-32 

Total 

SECTION D - (Z~IS~ION AND 
mQ~E ~AZXOS 
Extreme Extreme Ratios 

Expense Ratios To Mean 
Av~.* Lgwest~ighest Lowest Highest 

26.1% 11.3% 36.5% -57% +40% 
29.4 17.9 36.8 -39 +25 
28.8 22.7 32.7 -21 +14 
29.4 25,7 33.1 -13 +13 
27.5 23.1 31.4 -16 ÷14 
25.8 23.4 26,9 -9 +4 
25,6 25.0 26.6 -2 +4 

26.94 

s~c~o~ E - TOTA~ ZX~ENSE RA~7~ 
Extreme Extreme Ratios 

Expense Ratios To Mean 
Avg,* Lowest ~Ighest Lowest ~ghest 

38.2% 24.9% 52.0% -35% +36% 
37.3 26.4 43.9 -29 +18 
41.8 36.8 47.9 -12 +15 
42.7 38.5 50.7 -i0 +19 
41.7 36.2 49.3 -13 +9 
39.3 37.0 41.9 -6 +7 
44.9 41.1 52.1 -8 +16 

41.4% 

*Lowest and highest cos.in all groups except the is~r~ one have not been included in determination o£ averages. 
Total average is average o£ all cos.included in exhibit. 

ROTE: Erpe~sas are expressed as ratios to adjusted direct premiums earned except commissioms and othmr acquisition 
expenses which are expressed as ratios to written. 



CALENDAR YEAR 1961 OTHER FIRE EXHIBIT 3 
EXPENSE RATIOS 

No. Premium Range 
os In llions 

n • 1/8-1/4 
7 1/4-1/2 

lO 1/2-1 
4 I-2 
8 2-4 
4 4-8 

Total 

~ A L L ~ P E N S E R A T I O S  
Extreme Extreme Ratios 

Expense Ratios ~o Mean 
Av * Lowest Hi hest Lowes% H i d  

7.4% 1.7% 18.9% -77% +155% 
7.8 5.2 ii.0 -33 +41 
5.3 1.3 10.2 -75 +92 
4.3 i.i 7.6 -74 +77 
6.9 2.7 12.3 -61 +78 
7.3 1,9 11.5 -74 ~58 

6.7% 

SECTION B -_Q_~UISITION RATIOS 
Extreme Extreme Ratios 

Expense Ratios To Mean 
Av * LowetsIHhest Lowest Hi hest 

3.5% 0.1% 6.5% -97% +86% 
4.7 1.4 6.9 -70 +47 
3.8 1.4 6.4 -63 +68 
2.9 0.6 4.6 -79 +59 
4.0 1.0 i0.0 -75 +150 
7.1 2.9 9.9 -59 +39 

5.0% 

SECTION C - GENERAL EXPENSE ~ND 
OTHER AC~TION RATIOS 

Extreme Extreme Ratios 
Expense Ratios To Heart 

AV * Lowest ~hest Lowest Hi heat 

11.4% 2.9% 30.4% -75% ÷167% 
12.4 6.6 17.9 -47 *44 
9.2 3.6 16.8 -61 +83 
7.2 1.7 12.2 -76 +69 
11.5 7.5 1A.9 -35 +30 
14.4 4.8 21.4 -67 +49 

11.9% 

No. Premim, Rmnge 
Cos. (In ~illlo~) 

11 1/8-1/4 
7 l / i - l / 2  
10 1/2-I 
4 1-2 
8 2-4 
4 4-8 

Total 

SECTION D - (Xl~ISSION AND 

Extreme Extreme Ratios 
Expense Ratios ~o Mean 

Avg.* Lowest H/~hest Lowest ~ilghest 

24.4% 17.5% 31.0% -28% +27% 
21.4 14.1 31.9 -34 +49 
29.7 22.8 36.3 -23 +22 
21.9 12.0 28.2 -45 +29 
22.0 19.7 25.5 -i0 +16 
22.3 20.6 25.5 -8 -14 

23.0% 

sEc~o~ E - roTAq ~q~s~ ~r~os 
Extreme Extreme Ratios 

Expense Rati.os To Mean 
Avg.* Lowest Highest Lowest ~ghest 

35.6% 29.6% 42.0% -17% +18% 
34.1 26.4 38.9 -23 +14 
38.8 32.2 45.2 -17 +16 
31.4 26.2 37.6 -17 +20 
32.8 29.7 38.9 -9 +19 
36.7 25.4 43.7 -31 +19 

34.9% 

© 

> 

D~ 
g~ 
0 
7 

> 
z 

~n 

*Lowest and highest cos.in all groups except the last one have not been included in determination of averages. 
Total a~rs~e is avere~e of all cos.included in exhibit. 

NOTE: Expenses are expressed as ratios to adjusted direct premi~ earned except ccmmllssiom~ and other acquisition 
expenses which are expressed as ratios to written. 



CALENDAR YEAR 1961 H(Z~EU~/NERS }aYLTIPLE PERIL EX]~IBIT 4 
EXPENSE RATIOS 

NO. 
~os, 

14 
15 
13 
ii 
19 
Ii 
7 
1 

Premium Range 
(In ~iniora 

i/4-1/2 
i/2-1 

i-2 
2.-4 
4-8 
8 -16 

16-32 
32-64 

Total 

SECTIO~ A - GENERAL EXPENSE RATIOS 
Extreme Extreme Ratios 

Expense Ratios To Mean 
AvK.* Lowest Highest Lowest Highest 

7.0% 1.4% 13.7% -80% +96% 
8.3 3.4 17.2 -59 +107 
7.6 4.2 10.8 -45 +42 
6.8 5.6 8.5 -18 +25 
7.0 4.5 11.3 -36 +61 
5.5 4.0 8.2 - 2 7  +49 
6.2 4.7 8.6 -24 +39 
5.0 - - - 

6.2% 

I SECTION B - OTHER ACQUISITION RATIOS 

AVgT* 

4 .o% 

4,2 
5.6 
4,7 
5,2 
5.8 
5.5 
5.5 

Extreme Extreme RAtios 
Expense Ratios To Mean 
Lowest Highest Lowest Highest 

- 7.6% -100% +90% 

0.3% 10.0 -~3 +138 
2,8 8.6 -50 +54 
3.6 6.0 -23 +28 
2.1 7.7 -60 +48 
4.4 9,0 -2~ +55 
4,3 6.6 -22 +20 

5.4% 

SECTION C - a e ~ m A L  z x _ ~ m ~  A~O 
OTHER ACQUISITION RATIOS 

Extreme Erhreme Ratios 
Expense Ratios To Mean 

Avg,* Lowest ~Ighest Lowest Highest 

11.2% 2.1% 19.1% -81% +71% 
12,6 3.7 24.6 -71 +95 
13.3 8.9 18.0 -33 +35 
11.7 9.2 13.8 -21 +18 
12.3 9.2 17.3 -25 +41 
ll.3 8.4 13.3 -26 +18 
12.0 9.7 15,3 -19 +28 
10.5 

ii.8% 

No. PresiumRa~se 
Cos. (In MtLlio~) 

14 1/4-1/2 
i~ i/2-i 
13 1-2 
ii 2-4 
19 4-8 
ii 8-16 
7 16-32 
i 32-64 

Total 

SECTION D - GOMMIS~ION AND 
~0~ERA~ RATIOS 
Extreme Extreme Ratios 

Expense Ratios ~o Mean 
Avg.* Lowest Highest Lowest Highest 

32.2% 26.4% 40.%% -18% +25% 
28.6 22.4 32.8 -22 +15 
28.0 20.3 31.8 -27 +14 
28.1 26.2 30.6 -7 +9 
28.7 24.0 31.7 -16 +i0 
26.4 24.6 28.4 -7 +8 
23.3 18.0 27,1 -23 +16 
21.5 

SEc~o~ E - TOTA~ EXPENSE RATIOS 
Extreme Extreme Ratios 

Ezpense ~atios To Mean 
Avg,* Lowest Highest Lowes$ ~/ghest 

43.4% 37.4% 54.2% -14% +25% 
40.0 33.2 50.5 -17 +26 
40.9 25.2 49.1 -38 +20 
39.9 37.8 42.7 -5 .7 
40.5 35,0 46.9 -14 +16 
37.6 35.0 40.9 -7 +9 
35.0 30 .A 39.1 -13 ~12 
32.0 - - - 

25.7% 37.3~ 

*Lowest and highest cos.in all groups except the last one have not been included in determination of averages. 
Total average is average of all cos.included in exhibit. 

> 
Z 

f~ 
O 
7 

Z 

r~ 

Z 

~n 

NOTE: Expenses are expressed as ratios to adjusted direct premiums earned except c~mmmissioms and other acquisition 
erpemses which are erpressed as ratios to written. 



CALENDAR YEAR 1961 COE~ERCLAL MULTIPLE PERIL EXHIBIT 5 
EXPENSE RATIOS 

No. 
Cos. 

17 
14 
16 
9 
7 
2 
1 

Premium Range 
(In ~Aillions ) 

1/8-~/4 
1/4-i/2 
i/2-I 

1-2 
2-4 
4-8 
8-16 

Total 

SECTION A - O~AL ~Z~S~ RAW~OS 
Extreme Extreme Ratios 

Expense Ratios 7o Mean 
Avg,* Lowest Highest Lowest Highest 

6.4% - 16.6% -100% *159% 
5.2 G. &% i0.5 -92 +IO2 
9.1 3.3 18.9 -64 +108 
7 . 2  1.5 16.8 -79 "133 
9.5 7.1 13.3 -25 +40 
8.8 8.3 9.3 -6 +6 
8.7 

8 .&% 

SECTION B - OTHER ACQUISITION RATIOS 
Extreme Extreme Ratios 

Expense Ratios ~o Mean 
Avg,* Lowest Highest ~owest Highest 

2.6% - 6.5% -1004 +1504 
3.2 0.2% 7.2 -94 +125 
4.3 0.9 7.4 -79 +72 
4.2 1.5 7.3 -64 +74 
5.8 4.2 11.8 -28 +103 
5.4 4.4 6.3 -19 +17 

10.7 

5.7% 

SECTION C - GENERAL EXPENSE AND 
OTHER ACQUISITION RATIOS 

Avg,* 

9.2% 
8.8  

13.3 
11.8 
~5.3 
14.2 
19.4 

Extreme Extreme Ratios 
Expense Ratios ~o Mean 
~owest ~ighest Lowest Highest 

18.5% -100% +101% 
0.6% 17.7 -93 +i01 
6.7 22.0 -50 +65 
3.0 21.5 -75 +82 

11.5 22.4 -25 +46 
13.7 14.6 -4 +3 

14.24 

o 

No. Premium Range 
Cos. (In Mil l ions ' )  

17 I/8-1/4 
14 1/4-1/2 
16 i/2-I 
9 i-2 
7 2-4 
2 4-8 
i 8-16 

Total 

SECTION D -COMMISSION AND 
m o m m ~  ~#47os 

ARK,* 

22.4% 
23.8 
23.5 
21.7 
21.1 
18.2 
15.6 

Extreme Extreme Ratios 
Expense Ratios 7o Mean 
I.~:'~west l"Lt~hest Lowest H/~hest 

14.8% 28.6% -34% +28% 
14.0 39.8 -41 +67 
17.7 30.i -25 +28 
15.8 27.4 -27 +26 
19.7 22.7 -7 +8 
17.8 18.6 -2 +2 

20.5% 

S~C~TON ~ - TOTAt, EXF~SE ~WLT~�S 

Avg.* 

31.9% 
33.8 
37.6 
33.7 
36.5 
32.4 
35.0 

Extreme Extreme Ratios 
Expense ~atios ~o Mean 
Lowest Highest Lowest ~ghest 

17.3% %2.3% -46% +33% 
26.2 48.0 -22 +42 
26.4 46.9 -30 +25 
20.7 41.8 -39 +24 
29.8 43.0 -18 +18 
31.5 33.2 -3 +2 

3~.o% 

*Lownast and highesr~ cos. in ~ groups except the l s ~  t ~  havre ~ been lncluded in  determ.tuation o£ arez~ges. 
Total  average i s  average of  eL1 cos.included in  exh ib i t .  

NOTE: Expenses are ezpressed as ra t i os  to adjusted d i rect  ~remit~s earned except commissions and other acquis i t ion 
erpenses which are expressed as ra t ios  to wr i t ten.  

> 
z 

2 
O 

Z 



CALENDAR YEAR 1961 INLAND MARlinE FEC~IBIT 6 
EXPENSE RATIOS l,~ 

NO. 
_toe. 

9 
8 

25 
22 
ii 
6 
7 
4 

Prem/um Range 
(In Millions) 

i/8-i/4 
1/4 -1/2 
1/2 -1 

i-2 
2-4 
4-8 
8 -16 

16-32 

Total 

S~TION & - O~ERAL LXPEWSE RATIOS 
Extreme Extreme Ratios 

Expense Ratios ~o Mean 
AVgi* Lowest Highest Lowest Highest 

6.9% 1.6% 13.7% -77% +99% 
6.5 ~7 8.3 -58 +28 
5.7 0.8 9.2 -86 .61 
5.8 0.5 11.5 -91 +98 
7.3 ~.9 10.7 -47 +47 
7.7 6.1 9.0 -21 +17 
7.1 5.3 9.0 -25 +27 
8.3 6.6 11.9 -20 +43 

7.3% 

SEQTION B - 0TKER ACQUISITION RATIOS 
Extreme Extreme Ratios 

Expense Ratios To Mean 
Avg,* Lowest ~ighest Lowest Highest 

3.3% - 6.6% -100% +100% 
3.5 - 6.5 -i00 +86 
4.5 8.4 -100 +8. 7 
3.6  071% 8.8 -97 +144 
5.6 3.5 7.7 -37 +38 
6.4 4.7 8.3 -27 +30 
7.5 3.8 10.7 -49 +43 
6.6 5.8 7.3 -12 +ii 

6.2% 

SECTION C - GENERAL EXPENSE AND 
OTHER ACQUISITION RATIOS 

Extreme Extreme Ratios 
Eroense Ratios To Mean 

Avg.* Lowes% ~/~hest Lowest Highest 

1017% 2,1% 16.7% --80% +56% 
10.2 3.4 14.5 -67 +42 
10.2 1.5 16.2 -85 +59 
9.6 0.5 17.0 -95 +77 

12.9 7.4 18.3 -43 +42 
14.3 ii.8 17.1 -17 420 
14.6 11.1 19.9 -24 +36 
16.0 12.8 19.2 -20 +20 

13.9~ 

No. Premium Range 
Cos. (In Mill/ons ) 

9 i/8-~/4 
8 1/4-1/~ 

25 1/2-1 
22 1-2 
I I  2-4 
6 4-8 
7 8-16 
4 16-32 

Total 

SEuTiuN D - (Z~MIS~ION AND 
mO~m.A~Z ~A~7OS 
Extreme Extreme Ratios 

Expense Ratios To Mean 
AvR.* Lowest Highest ~owest ~{ighest 

22.4% 1.4% 31.7% -94% +42% 
25.4 21.9 30.8 -14 +21 
23.5 13.8 34.4 -41 +46 
24.1 lOi8 32.1 -55 +33 
23.7 22.2 27.1 -6 +14 
25.0 23.3 28.5 -7 +iZ 
2118 ~" 8 22.8 -5 +5 
20.2 18.7 21. 4 -7 +6 

22.)% 

SEC~O~ E - TOTA~ r~SE RArIO~ 
Extreme Extreme Ratios 

Erpense Ratios To Mean 
Avg,* Lowest ~ighemt Lowest HIshest 

33.9% 11.7% 42.8% -65% +26% 
35.1 31.0 40.8 -12 +16 
33.6 22.9 43.5 -32 +29 
33 • 9 23.3 40.3 -31 +19 
37.0 31.0 42.8 -16 +16 
3815 36.2 43-2 "6 +12 
36.5 32.3 41.1 -12 +13 
35.8 33.0 38.0 -8 +6 

~36.1% 

*Lowest and highest cam~anieo in all of the group lined have not been immluded in determi--tion of averages. 
Total average is average of all cos.included in exhibit. 

0 
K 

.< 

X 

~n 

NOTE: Expenses are ~rpressed as ratios to adjusted direct premiums earned except commissions am/ o%har acqu.lsiticra 
expenses vh/ch are expressed a s  r a t i o s  to  w r i t t e n .  



~=m===========================================================================================m 

CALENDAR YEAR 1961 GROUP ACCIDENT AND HEALTH 
~XPENSE RATIOS 

EXHIBIT 7 

No. Premium Range 
Gos. (In Millions) 

4 1/4,-1/2 
.4 1/2-1 
7 1-2 
2 2-4 
i 4,-8 
4, s-16 
3 16-32 
I 64-128 
I 256-512 

Total 

SE~I0~.A - GEI~ERAL I~PENSE RATIOS 

ARK,* 

6.6% 
4.1 
3.3 
2.7 
5.3 
1.6 
5.0 
3.0 
3.1 

Extreme Extreme Ratios 
Expense Ratios To Mean 
Lowest Highest Lowest Highest 

2.7% 9.6% -59% +45% 
1.9 5.8 -54, +41 
1.4, 4.7 -58 +42 
2.4, 3.0 -ii +ii 

0.5 3.7 -69 +131 
3.5 6.8 -30 +36 

3.2% 

SECTION B - OTHER ACQUISITION RATIOS 
Extreme Extreme Ratios 

Eroense Ratios To Mean 
Avg,* Lowest Highest Lowest Highest 

3.7% 1.5% 5.1% -59% +38% 
2.8 2.2 3.9 -21 +39 
2.2 0.8 3.1 -64 +~I 
2.5 2.0 3.0 -20 +20 
3.2 
2.4 5.1 -i00 ~i13 
4,.5 3.8 5.6 -16 +24 
5.1 
1.0 

2.2% 

SECTION C - GENERAL EXPENSE 
OTHER ACOUISITION RATIOS 

Avgi* 

11.5% 
6.9 
5.5 
5.2 
8.5 
3.9 
8.7 
8.1 
4.1 

5.3% 

Extreme Extreme Ratios 
Er0ense Ratios ~o Mean 
Lowest Highest Lowest Highest 

7.7% 13.9% -33% +~.I.% 
4.4 8.9 -36 +29 
2.2 7.4 -60 +35 
4.4 6.0 -15 +15 

0.5 5.9 -87 +51 
7.7 10.6 -Ii +22 

o c~ 

z 

No. Premi~ Range 
~o~, (In ~111~o~1 

.4 1/4,-1/2 
1/2-1 

7 1-2 
2 2-4 
1 4,-8 
4, 8-16 
3 16-32 
i 64-128 
i 256-512 

Total 

SECTION D - COMMISSION AND 

AVK.* 

11.2% 
12.8 
12.2 
6.0 
8.8 
6.6 

12.6 
7.9 
1.5 

4.5~ 

~Q~Em~m ~A~70S 
Extreme Extreme Ratios 

Expense patios To Mean 
Lowest Highest Lowest HiRhest 

7.1% 17.0% -37% +52% 
1.8 21.8 -86 +70 
7. i 17.2 -42 +4,1 
5.2 6.7 -13 +12 

- 15.9 -i00 +14,1 
7.3 17.0 -42 +35 

~c~0N E - TOTAq EXPENSE RATIOS 
Extreme Extreme Ratios 

Expense Ratios To Mean 
AvK,* Lowest Highest Lowest ~ighest 

22.7% 19.2% 28.5% -15% +26% 
19.7 6.2 30.1 -69 +53 
l&l 12.& 21.7 -31 +20 
11.2 9.6 12.7 -14 +13 
17.3 - - - 
10.5 0.5 19.4 -95 *85 
22.4, 17.9 24.8 -20 +ii 
16.0 - - - 
5.6 - - 

i0.0~ 

*Lowest and highest cos.in the ~-~, i-2, and 16-32 range have not been included in determination of averages. 
Total average is average of all cos.included in exhibit. 
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NOTE: Expenses are expressed as ratios to adjusted direct premiums earned except commissions and other acquisition 
expensas which are expressed as ratios to wrltten. 



CALENDAR YEAR 1961 W~R~EN'S COMPENSATION EXHIBIT 8 
EXPENSE RATI [iS 

NO. 
~OS. 

lO 
10 

6 
10 

8 
3 
2 

Premium Range 
(In Kinions) 

1/4 -1/2 
1/2-1 

1-2 
2-4 
4-8 
8-16 

~6-32 
32-6g 
64 -128 

Total 

,SEGT~OM.A - GENERAL EXPENSE RATIOS 
Extreme Extreme Ratios 

Expense Ratios ~o ~sn 
IAvg,* Lowest Highest Lowest Highest 

10.1% 3.6% 13.&% -64% +33% 
3.9 0.8 6.3 -79 +62 

i0.i 6.3 12.9 -38 +28 
8.4 4.4 10.6 -48 +26 
9.8 7.4 12.3 -24 +26 
8.6 6.4 12.1 -26 +41 
8 .i 7.0 i0.5 -14 +30 
8.4 7.6 9.0 -i0 +7 
7.3 6.9 7.6 -5 +4 

8.2% 

SEQTION B - OI74ER ACQUISITION RATIOS 
Extreme Extreme Ratios 

Ezpense Ratios ~o ~eB_n 
Avg,~ Lowest Highest Lowest Highest 

3.8% 0.8% 6.7% -79% +76% 
3.3 9.7 -i00 +194 
3.2 1.5 4.7 -53 +47 
4.6 2.2 6.8 -~2 +48 
3.8 2.8 5.0 -26 +32 
3.1 1.8 ~.9 -42 +58 
2.9 1.5 3.9 -48 ~34 
3.2 2.0 4.9 -37 +93 
2.7 2.0 3.3 -26 +22 

3.1% 

SECTION C - GENERAL EXPENSE AND 
OTHER ACQUISITION RATIOS 

Extreme Extreme Ratios 
Expense Ratios To ~ean 

Avg,* Lowest Highest Lowest Highest 

13.9% 8.1% 17.2% -42% +2&% 
8.2 0.8 13.5 -90 +65 

13.4 8.8 17.6 -34 +31 
13.0 6.7 15.6 -48 +20 
13.4 10.5 16.2 -22 +21 
11.8 9.4 17.0 -20 +44 
ii.i 8.5 i~.4 -23 +30 
11.6 9.6 13.9 -17 +20 
9.9 9.6 10.2 -3 +3 

ll.2~ 

No, 
0OS. 

5 

IO 
iO 
6 

i0 
8 
3 
2 

Pr~mlum Range 
fin ~/illio~s) 

1/4-1/2 
1/2-1 

1-2 
2-4 

8-16 
16-32 
32-64 
64-128 

Total 

SECTION D - (X~MISSION AND 
~O~mA~ ~A~,~OS 
Extreme Extreme Ratlos 

Expense ~atios To Mean 
Avg.* Lowest ~i~hest Lowest HiKhest 

L4.2% 12.1% 15.1% -15% + 6% 
17.9 15.5 21.8 -13 +22 
13.3 7.6 18.3 -43 +38 
14.5 9.3 19.8 -36 +37 
13.6 i0.~ 16.0 -2A +18 
12.7 3.7 14.4 -71 +13 
i0.7 8.7 ii.8 -19 +i0 
12.5 11.6 13.3 -7 +6 
9.9 8.8 ii.0 -ii +ii 

11.6% 
*Lowest and highest cos.in all groups except the 
Total aTerm~e is average of all coa.included in 

SEG~oR E - T O ~  ~:X:~:NSE RAnOS 
Extreme Extreme Ratios 

Expense Ratios To Mean 
ARK,* Lowest Hi,heat Lowest ~hest 

28.8% 23.2% 32.1% -19% +11% 
27.3 21.8 31.8 -20 +i6 
27.9 20.5 32.7 -27 +17 
28. i 23.0 32. i -18 ~14 
24.7 20.9 31.2 -15 +26 
24.5 13.2 30.0 -46 +22 
22.3 19.5 25.5 -13 +14 
24.1 22.9 26.5 -5 +i0 
19.8 19.0 20.6 -4 *4 

22.9~ 
is~t two have not been included in determination of a~r~es. 
exhibit. 
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NOTE: EXi~nBes are expressed ~s ratios to adJuBted direct pr~i~ earned except c~mm.lssiomB and other acqulsltlon 
ezpenaes which are exzpw~ssed as ratlo~ to written, 



CALENDAR YEAR 1961 BODILY INJURY LIABILITY OTH]~:~ THAN AUTO EXHIBIT 9 
EXPENSE RATIOS 

NO. 

QOS m 

15 
I0 
Ii 
ii 
i0 
8 
3 
3 

Premium Range 
(In Killions) 

1/4-1/2 
1/2-1 

1-2 
2-4 
4-8 
8-16 

16-32 
32-64 

Total 

~ECTIO~tA - GENERAl., K,(FENSE RATIOS 
Extreme Extreme Ratios 

Expense Ratios To Mean 
Avg,* Lowest Highest Lowest Highest 

8.8% 3.1% 13.2% -65% *50% 
7.4 0.9 14.2 -88 +92 
9.1 4.8 11.8 -47 *30 
9.5 6.2 11.7 -35 +23 

10.9 8.0 12.8 -27 +17 
10.9 7.8 13.5 -28 +24 
9.7 7.7 11.2 -21 +15 
10.8 10.5 11.3 -3 +9 

10.4% 

SECTION B - OTHER ACQUISITION RATIOS 
SECTION C - GENERAL EXPENSE AND 

OTHER ACQLrISITION RATIOS 
Extreme Extreme Ratios 

Expense Ratios ~o ~an 
Avg,* Lowest Highest Lowest Highest 

3.8% - 7.8% -i00% +i05% 
4.5 0_6 8.5 -87 +89 
4.9 2.5 7.8 -49 +59 
5.5 2.8 7.6 -49 +38 
4.4 2.8 5.9 -36 +34 
5.0 2.9 7.5 -42 +50 
4.2 4.0 4.6 -5 *10 
5.1 3.8 6.0 -25 +18 

4.8% 

Extreme Extreme Ratios 
Eroense Ratios To Mean 

Avg,* Lowest ~[ighest Lowest Highest 

13.0% 3.1% 19.5% -76% +50% 
12.7 1.5 21.5 -88 +69 
14.4 I0.0 19.5 -31 +35 
14.5 11.7 18.8 -19 +30 
15.6 11.9 17.5 -24 +12 
16.1 13.1 19.0 -19 +18 
14.2 12.O 16.5 -15 +16 
15~ 15.1 16.4 -A +~ 

15.3% 

0 

u~ 
C 

PremlumRamge SECTION~RQ~EKA~ED - (X~IS~ION~A~OS AND 
Extreme Extreme Ratios 

No. Expense Ratios To ~ean 
Cos. (In Millions') Avg.* Lowest Highest Lowest Highest 

15 1/4-1/2 20.3% 7.6% 33.2% -63% +64% 
I0 i/2-I 20.1 14.2 27.6 -29 +37 
ii 1-2 23.9 19.5 26.9 -18 +13 
II 2-4 23.2 15.7 26.1 -32 +13 
I0 4-8 21.3 15.7 24.2 -26 +14 
8 8-16 21.7 19.8 23.3 -9 +7 
3 16-32 20.5 18.9 22.2 -8 +8 
3 32-64 18.5 16.1 19.9 -13 +8 

Total 20.5% 

SEc~o~ E - TOTAL ZX~SE ~A~7OS 
E x t r e m e  E x t r e m e  R a t i o s  

E ~ ' p e n s e  R a t i o s  To  Mean  
Avg,* Lowest Highest Lowest ~ighest I 

33.6% 19.9% 42.4% -41% +26% 
32.3 14.6 48.3 -55 +50 
38.1 29.5 43.7 -23 +15 
37.9 28.8 43.9 -24 .16 
36.0 29.5 41.9 -18 +16 
37.7 33.4 41.0 -ii +9 
35.5 34.2 36.7 -4 +3 
34.1 32.5 35.2 -5 +3 

35.8% 

*Lowest and highest companies in all of the groups listed have not been included in determination of a~ers~es. 
Total average is average of all cos.included in exhibit. 
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NOTE: Expenses sine expressed as ra t ios  to adjusted d i rec t  premiums earned excel~b cumm/ssion~ and other acqu/st t ton 
expenses which are expressed as ratios to written. t~ 



CALENDAR YEAR 1961 PROPERTY D~AOE LIABILITY OTHER TH..M,~ AUTO Eg~IBIT iO ~" 
EXPENSE RATIOS 

No. 
~oal 

8 
9 

i0 
ii 
6 
3 
4 

Premium Range 
(~n mnions) 

1/8-1/~ 
~/a-1/2 
1/2-1 

1-2 
2-4 
4-8 
8-16 

To 5a! 

~E~TI0~.A - GENE~fG ~XHENSE R_&T~OS 
Extreme Extreme Ra%io~ 

Expense Ratios ~o Mean 
Avg,* Lowest Highest Lowest Highesi 

7.4% 2.14 11.74 -72% +58~ 
10.6 5,7 18.2 -46 +72 
10.3 6.9 15.0 -33 +46 
11.7 7.9 16.2 -32 +38 
ii.i 8.6 14.3 -23 +29 
12.1 7.5 16.3 -38 +35 
11.8 8.9 16.3 -25 +38 

11.54 

i SECTION B - OTHER ACQUISITION RATIOS 
Extreme Extreme Ratios 

Expense Ratios To ~ean 
. Ave,* Lowest Highest Lowest Highest 

3.2% 0.9% 7.3% -72% +128% 
5.1 2.0 8.2 -61 +61 
6.5 4,5 10.3 -3i ,5S 
4.8 2.8 6.~ -42 *.4~ 
5.6 2.8 7.0 -50 ~25 
4.2 2.~ 6.0 -43 +43 
6.1 5.5 6.7 -i0 +lO 

5.5% 

SECTION 0 - GENERAL EXPOSE AND 
OTHER ACQUISITION RATIOS 

Extreme Extreme Ratios 
Expense Ratios To Mean 

Avg,* Lowest Highest Lowest Highest 

10.7% 3.3% 15.7% -69% +&7% 
15.6 9,~ 26.4 -40 +69 
16.6 13.~ 22.8 -19 +37 
16.8 ll.& 23.6 -32 +40 
16.9 12.9 19.7 -24 +17 
16.3 9.9 22.3 -39 +37 
17.5 15.2 23.5 -13 +34 

16.94 

No. Premium Range 
Cos. (In Millions) 

8 1/8-1/4 
9 1/4-1/2 

10 1/2-1 
ii 1-2 
6 2-4 
3 4-8 
4 8-16 

Total 

SECTION D - COMMISSION AND 

Extreme Extreme Ratios 
Expense Ratios To Mean 

Avff.* Lowest ~ighest ~owest Highest 

21.8% 15.74 27.7% -28% +27% 
23.6 20.1 26.9 -15 +14 
18.8 0.i 26.0 -99 +38 
22.9 21.4 24.7 -7 +8 
21.8 20.1 24.1 -8 +ii 
20.3 16.8 22.9 -17 +13 
19.4 16.9 20.5 -13 +6 

2o.6% 

s~cz~0N E - TOTAl EXHE~SE RA~OS 
Extreme Extreme Ratios 

Expense Ratios To Mean 
Avg,* Lowest Highest Lowest ~ghest 

32.5% 15.94 44.14 -514 +36% 
39.3 35.5 50.6 -i0 +29 
35.8 l& i 45.6 -61 +27 
39.8 33.5 45.8 -16 +15 
38.1 32.8 42.6 -14 +12 
36.6 26.7 43.5 -27 +19 
36.5 32.1 43.4 -12 +19 

372% 

*Lowest and highest cos.in all groups except A - 8 range have not been included in determination of averages. 
Total average is average of all cos.included in exhibit. 

NOTE: Expenses are expressed as ratios to adjusted direct premiums earned except c~aslons and other acqulaltlon 
expenses which are erpr~seed as ra%Ios to written. 
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CALENDAR YEAR 1961 AUTO BODILY INJURY LIABILITY 
EXPENSE RATIOS 

EXHIBIT ii 

NO. 

COS. 

8 

16 
9 

13 
i0 
7 
4 
1 

Premium Range 
(In Millions) 

1-2 
2-4 
4-8 
8-16 
16-32 
32-64 
64-128 

128-256 

Total 

sm~TIoN A - GE~AL ~PENSE ~ATIOS 

ARK,* 

5.9% 
6.6 
5.9 
7.0 
6.3 
5.8 
6.1 
5.5 

Extreme Extreme Ratios 
Expense ~atios ~o Mean 
Lowest Highest Lowest Highest 

1.2% 9.6% -80% *63% 
3.6 9.8 -45 *48 
3.0 I0.0 -49 +69 
5.4 8.3 -23 +19 
5.0 8.3 -21 +32 
4.8 7.1 -17 +22 
5.1 6.6 -16 +8 

6.1% 

SECTION B - OT~E~ ACQUISITION RATIOS 
Extreme Extreme Ratios 

Expense Ratios To Mean 
Avg,* Lowest Highest Lowest Highest 

4.3% - % 7.8% -100% +81% 
5.6 3.5 9.0 -37 +61 
4.2 2.9 5.8 -31 +38 
4.8 2.4 7.1 -50 +48 
4.2 3.2 5.2 -24 +24 
4.7 2.9 7.6 -38 +62 
4.5 2.9 5.7 -36 +27 
10.2 

5.3% 

SECTION C - GENERAL EXPENSE AND 
OTHER ACQUISITION RATZOS 

Extreme Ex1~reme Ratios 
Expense Ratios ~o Mean 

Avg,* Lowest Highest Lowest Highest 

10.2% 1.2% 16.6% -88% +63% 
12.A 7.9 17.A -37 +~0 
i0.i 6.3 15.8 -38 +56 
11.7 8.4 13.9 -28 +19 
10.5 8.4 13.2 -20 +26 
10.9 7.9 13.9 -28 +28 
10.6 9.5 12.2 -I0 +15 

!15.7 - - 

n.5% 

No. Premium Range 
Cos. (In Millio~s ) 

8 1-2 
16 2-4 
9 4-8 

13 8-16 
I0 16-32 
7 32-64 
4 64-128 
i 128-256 

Total 

SECTION D - (X~(IS~ION AND 

~0~AqE ym~7OS 
Extreme Extreme Ratios 

Expense Ratios ~o Mean 
Avg,* ~owest ~ighest Lowest ~ighest 

19.5% 18.1% 22.0% -7% +13% 
17.5 0.4 23.1 -98 +32 
19.3 14.4 21.3 -25 +I0 
19.6 17.5 22.0 -II *12 
18.2 15.8 19.3 -13 +6 
15.9 12.6 18.5 -21 *16 
16.3 15.0 16.8 -8 +3 
8.5 - - 

16.0% 

SFQT~O~ E - TOTAL ~:X~:NSE RATIOS 

Ave|* 

30.3% 
30.2 
29.1 
31.5 
28.5 
26.1 
26.9 
24.2 

2'7.3% 

Extreme Extreme Ratios 
Expense ~atios To Mean 
Lowest Nighest Lowest ~ighest 

22.6% 36.5% -25% +20% 
14.2 39.5 -53 +31 
20.7 35.9 -29 +23 
27.6 35.6 -12 +13 
25.1 32.0 -12 +12 
23.2 29.0 -II +ii 
25.3 28.9 -6 +7 

*Lowest and h i g h e s t  CoB.in a l l  g roups  except  t he  l a s t  two have not  been i n c l u d e d  i n  d e t e r m ~ - t l o n  o f  a v e r a g e s .  
Total average is average o£ all cos.include'J in exhibit. 

NOTE: Expenses are expressed as ratios t o  adjusted direct premiums earned except c~missions and other acquisition 
expenses which are expressed as ratios to written. 
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CALE~DAR YEAR 1961 AUTO PROPERTY DAMAGE LIABILITf ~IBIT 12 
EXPENSE RATIOS oo 

NO. 
QOS. 

8 
14 
12 
12 
l l  

2 
4 
1 

~E~TION A - GENERAL ~FENSE RATIOS 
" Extreme Extreme Ratios 

Premium Range Expense Ratios To Mean 
(In Millions) IAvg.* ~owest ~iMhest Lowest Highest 

I 

1/2-1 I 6.2% 3.0% 8,3% -52% 
1-2 I 6.9 4.3 8,9 -38 +29 
2-4 7.5 3.4 11,9 -55 +59 
4-8 7.0 5.1 8,6 -27 +23 
8-16 6.4 4.2 8.6 -34 +34 

16-32 I 7.5 6.0 8,9 -20 +19 
32-64 I 6.8 6.0 7,4 -12 +9 
64-128 I 5.5 - - 

Totall 6.6% 

+34% 

SECTION B - OTHER ACQUISITION RATIOS 

Av~i* 

4.8% 
5.3 
5.7 
4.8 
4.6 
4.4 
5.0 

10.2 

Extreme Extreme Ratios 
Expense Ratios To Mean 
Lowest Highest Lowest Highest 

2.2% 8.0% -54% +67% 
2.4 8.7 -55 +64 
3.8 7.8 -33 +37 
2.4 6.5 -50 *35 
2.2 6.0 -52 +30 
4.1 4.6 -7 *5 
3.3 6.4 -3A 428 

5.7% 

SECTION C - C.,EE~RAL EXP~5~ AKD 
OTHER ACQUISITION RATIOS 

Extreme Extreme Ratios 
Expense Ratios To Mean 

Avg,* ~owest ~ighest Lowest Highest 

Ii.2% 8.5% 15.1% -24% +35% 
12.7 8.8 16.2 -31 +28 
13.3 7.9 19.9 -41 +50 
11.8 8,5 13.8 -28 +17 
11.2 7,4 14.0 -34 +25 
ll.8 10,6 13.0 -10 +10 
11.9 10.7 12,8 -10 -+8 
15.7 - - - 

12.4% 

No. Premium Range 
~os.  (~n ~4~?~o'~s) 

8 1/2-1 
14 1-2 
12 2-4 
12 4--8 
ii 8-16 
2 16-32 
4 32-64 
i 64-128 

Total 

SECTION D - (~MISSION AND 

22.2% 
19.7 
19.1 
19.7 
17.9 
18.6 
16.7 
8.5 

~ROKER.A~E RATIOS 
Extreme Ertre.me Ratios 

Expense Ratios To Mean 
Lowest Ki~hes$ Lowest ]liKhest 

18.8% 26,8% -15% +21% 
17.0 21.6 -14 +i0 
0.6 22.4 -97 +17 
16.6 21.5 -16 +9 
14.4 19.9 --20 +ii 
16.7 20.4 -i0 +i0 
15.4 17.5 -8 +5 

16.5% 

SECTION E - TOTAL EXPENSE RATIOS 

AVK.* 

33.8% 
32.: 
32.2 
31.4 
28.7 
3O.4 
28.6 
24.2 

Extreme Extreme Ratios 
Expense ~atios To Mean 
Lowest ~ighe@t Lowest ~Ighest 

29.3% 37.1% -31% +10% 
27.4 37.8 -15 +18 
ii.4 40.7 -65 +26 
27.5 35.4 -12 +13 
23.4 32.5 -18 +13 
29.7 31.0 -2 +2 
27.8 30.3 -3 +6 

28.8% 

*Lowest and highest cos.in all groups except last three have not been included in determination of averages. 
Tutal average is average of  a l l  cos.lncluded in exhibit. 

N(YE~: Expenses a~ expressed as ratios to adjusted direct premiums earned except ccm~nieslons and uther acquisition 
expenses which are expressed as ratios %0 written. 

g3 

gn 
O 
7 

> 
Z -< 

Z 



CkLENDAR YEAR 1961 AUTO PHYSICAL DAMAGE 
EXPENSE RATIOS 

COLLISION 

EXHIBIT 13 

No. Premium Range 
os n Mi llions 

14 1/2-1 
ii 1-2 
19 2-4 
16 4-8 
I0 8-16 
4 16-32 
2 32-64 
2 64 -128 

Total 

Extreme Extreme Ratios 
~xpense Ratios To Mean 

Av~ Lowest_ghost LowestH____i~_ 

7.0% 2.4% 14.9% -66% +113% 
7.8 5.1 17.1 -35 +119 
6.5 3.4 8.7 -48 +34 
6.5 2.3 8.7 -65 +34 
5.3 3.6 7.0 -32 +32 
5.6 4.5 6.9 -20 +23 
6.5 5.1 7.8 -22 +20 
3.9 2.2 5.5 -&4 +41 

T ON B - OTH~ AC UISITION RATIOS 
Extreme Extreme Ratios 

Expense Ratios To Mean 
Av*~westHi hestwest Hi heat 

6,5% 2.1% 12,6% -68% +94% 
6.4 3.0 lO.O -53 +56 
4.6 0.4 7.9 -91 +72 
4.7 3~5 6.6 -26 +40 
4.8 3.3 5.8 -31 +21 
3.9 2.9 6.3 -26 +62 
5.9 5.4 6.4 -8 ",8 
9.3 8.3 10.2 -ll 4-10 

6.1% 

SECTION C - GENERAL EXPENSE AND 
OT._~__AC~ITION RATIOS 

Extreme Extreme Ratios 
Erpense Ratios To Mean 

Av* Lowest hest Lowest ~_~hest 

14.3% 7.9% 35.2% -45% +146% 
13.9 9.5 27.1 -32 +95 
10.9 7.4 13.9 -32 +28 
11.3 6.6 14.1 -42 ,25 
10.2 5.6 13.8 -45 +35 
9.6 7.7 12,2 -20 +~Z 

12.4 ii.5 13.2 -7 +6 
13.1 10.5 15.7 -20 +20 

i1.6% 

No. Premium Ra.cge 

3-4 1/2-1 
ii i-2 
19 2-4 
16 4-8 
lO 8-16 

4 16-32 
2 32-64 
2 64-28 

Total 

SECTION D - (X~MMISSION AND 

ARK,* 

21.3% 
23.7 
22.3 
23,2 
17.2 
17.2 
20.6 
12.5 

~0KEm~E ~A~0S 
F~treme Extreme Ratios 

~xpense Ratios To Mean 
~west Hi,heat Lowest Highest 

0.1% 32.7% -100% +54% 
16.3 27.9 -31 +18 
12.7 25.6 -43 +15 
19.8 34.7 -15 +50 
3.5 22.5 -80 +31 
4.3 22.9 -75 +33 

20.5 20.6 
8.5 16.4 -32 +31 

SE~0~ E - TOT~q EX2ENSE ~m7OS 

AvK, * 

36.2% 
38.4 
33.3 
34.7 
27.1 
26.7 
32.9 
25.6 

17.8% 29.4% 

Extreme Extreme Ratios 
Erpense Ba~ios To Mean 
Lowest Highest Lowest ~Ighest 

16.3% 61.0% -55% +69% 
35.6 43.4 -7 +13 
19.7 42.4 -41 +27 
31.0 38.0 -ii +10 
10.9 34.4 -60 +27 
12.8 32.6 -52 +22 
32.0 33.8 -3 +3 
24.2 26.9 -5 +5 

*Lowest ~ highest cos.in all groups except last three have not been included in determination of averages. 
Total average is average of all cos.included in exhibit. 

NOTE: Expenses are expressed as ratios to adjusted direct premiums earned except ccs~lasions and other acquisition 
expenses which are expressed as ratios to written. 



m E~IBIT 14 -4 CALENDAR YEAR 1961 AUTO PHYSICAL DAMAGE 
EXPENSE RATIOS 

F~, THEFT AND COMPREHENSIVE 

NO. 

COS. 

6 
ii 
18 
18 
13 
3 
4 
2 

Premium Range 
(In Millions) 

1/4 4/2 
1/2-1 

1-2 
2-4 
4.-8 
8-16 

16-32 
32-64 

Total 

SECTION A - GENERAL EXPENSE RAWROS 
Extreme Extreme Ratios 

Ex,pense Ratios ~o Mean 
Avg.* Lowest Hi,heat Lowest Highest 

6.9% 4.8% 9.3% -30% +35% 
9.9 5.8 19.4 -41 +96 
6.9 3.4 10.7 -51 +~ 
7.2 2.3 ii.I -68 +54 
6.9 3.0 I0.i -57 +46 
6.0 4.6 8.0 -23 +33 
7.0 6.2 8.1 -ii +16 
4.0 2.4 5.5 -40 +38 

6.2% 

SECTION B - O~ER ACQUISITION RATIOS 
Extreme Extreme Ratios 

Erpense Ratios ~o Mean 
Avg,* Lowest ~ighest Lowest Highest 

4.9% 3.8% 6,1% -22% +24% 
7.5 3,0 13.6 -60 +81 
4.8 2.1 7.9 -56 +65 
4.9 3.3 7.1 -33 +45 
5.4 3.3 8.6 -39 +59 
5.5 3.2 7.5 -42 +36 
5.2 2,9 6.2 -44 +19 
9.3 8.3 10.2 -ii +i0 

6.2% 

SECTION C - GENERAL EXPENSE AND 
OT~{ER ACQUISITION RATIOS 

Avg,* 

12.4% 
17.i 
I1.3 
11.9 
12.2 
11.6 
12.1 
13.2 

Extreme Extreme Ratios 
Expense Ratios To Mean 
~owest Highest Lowest H~ghest 

9.4% 14.5% -24% +17% 
l l . 0  33.2 -36 +94 
7.0 16.8 -38 +49 
6.6 15.2 -45 +28 
7.7 17.8 -37 +46 
7.8 13.9 -33 +20 
9.8 13.7 -19 +13 
10.7 15.7 -19 +19 

12.4% 

No. 
OS. 

6 
i! 
18 
18 
13 
3 
4 
2 

Premium Range 
(In M.tLLtons) ARK.* 

1/4-1/2 
1/2-1 

1-2 
2-4 
4.-8 
8-16 

16-32 
32-64 

Total 18.8% 

SECTION D - COMMISSION AND 

~0~mACE RA~70S 
Extreme Extreme Ratios 

Expense Ratios Wo Wean 
Avg.* Lowest Highest Lowest Hi~hest 

27,3% 22.9% 31.7% -16% +16% 
22.8 15.0 27.9 -34 +22 
22.8 12.7 26.7 -44 +17 
23.7 21.0 34.7 -II +46 
17.7 4.3 23.6 -76 +33 
19.9 16.3 22.9 -18 *15 
20.7 20.3 21.1 -2 +2 
12.8 8.5 17.1 -34 *34 

*Lowest and highest cos.in all groups except last three 

s~c~70N E - TOTAL Z X ~ S E  RA~OS 
Extreme Extreme Ratios 

Expense Ratios To Mean 
Avg,* Lowest ~ighe#t Lowest Highest 

39.8% 37.4% 44.9% _6% +13% 
39.4 30.7 48.2 -22 +22 
34.5 19.7 42.8 -43 +24 
36.1 31.3 45.7 -13 +27 
30.0 12.3 40.1 -59 +34 
31.4 29.3 34.3 -7 +9 
32.8 30.9 34.0 _6 +4 
26.0 24.2 27.8 -7 47 

)1.2% _ ._  

have not been included in determ!,~tion of averages. 
Total average is avers~e of all cos.included in exhibit. 

NOTE: Expenses are expressed as ratios to adjusted direct premiums earned except co~miaslons and othsr acquisition 
expenses which are expressed as ratios to written. 
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CALENDAR YEAR 1961 FIDELITY EXHIBIT 15 
EXPENSE RATIOS 

No. Premium Range 
~os. (In Millions) 

9 118 -114 
2 1/4-i/2 
9 1/2 -i 
7 i-2 
3 2-4 
7 4-8 
i 8 -16 

Total 

~ECTION A - OE~RAL EXPENSE RATIOS 

, Avg,* 

Ili.1~ 
12.4 
12.1 
12.0 
i0.5 
I1.3 
16.2 

Extreme Extreme Ratios 
Expense Ratios To Mean 
~owest Highest Lowest Hi~hest 

5.~% L4.8% -52% +33% 
11.6 13.2 -6 +6 
5.2 15 .9  -57 +31 
5.9 19.2 -51 +60 
5.4 15.0 -49 +43 
7.7 13.7 -32 +21 

12.1% 

SECTION B - 0T~ER ACQUISITION RATIOS 
Extreme Extreme Ratios 

Expense Ratios ~o Mean 
Avg,* Lowest Highest Lowest Highest 

7.5% 2.1% 17.8% -72% *137% 
8.5 6.1 10.8 -28 +27 
7.7 5.5 iO.i -29 *31 
7.0 5.3 12.0 -24 +71 
8.5 5.4 I].I -36 +31 
7.7 6.1 11.2 -21 +45 
i0.0 

8.o% 

SECTION C - GENERAL FJd~ZNSE AND 
OTh~ ACQUISITION RATIOS 

Extreme Extreme Ratios 
Expense Ratios ~Q Mean 

Avg,* Lowest Highest Lowest Highest 

18.6% 11.4% 90.7% -99% +65% 
20.9 19.3 22.4 .-8 +7 
19.3 11.2 25.8 -42 +34 
19.9 11.6 28.2 -42 +42 
19.0 10.8 26.1 -43 +37 
19.8 14.9 22.6 -25 +iA 
26.2 - - 

20.6% 

~o, 

Cos. 

Pr~miumR~e 
(In Millions') 

1/8-1/4 
1/4-1/2 
1/2-1 

1.-2 
2-4 
4--8 
8 -16 

Avg.* 

23.6% 
17.9 
22.0 

21.2 
119.5 
18.1 
19.1 

SECTION D - (X~ISSION AND 

Total 119.2% 

BROKERAGE RATIOS 
Extreme F.ztr~me Ratios 

Expense Ratios ~o~ean 
Lowest Highest Lowest ~ghest 

19.0% 29.3% -19% +16% 
17.2 18.5 -4 +3 
18.8 24.4 -15 +LI 
19.0 22.6 -i0 + 7 
18.1 20.8 -7 47 
16.5 20.5 -9 +13 

SECTION E - TOTAL EX~:ItSE B.A-TIOS 

Avgi* 

42.2% 
38.7 
40.7 
41.4 
38.5 
38.0 
45.3 

F~trame Extreme Ratios 
Expense Ratios To Mean 
Lowest Highest Lowest Nighest. 

27.8% 51.2% -34% +21% 
37.8 39.6 -2 +2 
32.9 50.5 -19 +24 
33-4 50.8 -19 +23 
28.9 45.6 -25 +18 
35.9 39.5 -6 +4 

3%9% 

© 
C~ 
T. 

Z 

© 
K 
> 
Z -< 

Z 

*Lowest and highest cos.in all groups except in ~-~, 2-A and 8-16 range have not been included in computing averages. 
Total average is average of all cos.lncluded in exhibit. 

NOTE: Expenses are expressed as ratios to adjusted direct premimns earned except cummlssions and othsr acquisition 
expenses which are expressed as ratios to written. 



CALENDAR YEAR 1961 SJRETY EXHIBIT 16 
EXPENSE RATIO ~,~ 

No. Premium Range 
Cos. (In Millions ) 

5 1/8 -1/4 
8 1/4 -1/2 
4 1/2-1 
8 1-2 
3 2-4 
5 4-8 
7 8-16 
i 16-32 

Total 

SECTIOS A - GD,~RAL EXHE~SE RATIOS 

Av~ ,* 

13.6% 
9.3 

II.6 
16.0 
16.2 
13.3 
11.6 
ii.i 

Extreme Extreme Ratios 
Expense Ratios ~o Mean 
Lowest Highest Lowest Highest 

7.7% 18.0% -43% +32% 
2.2 14.2 -76 +53 
7.9 L5.2 -32 +31 

12.6 19.4 -21 +21 
14.9 17.2 -8 +6 
10.3 17.8 -23 +34 
6.2 17.1 -47 +47 

12.4% 

SS£~T~ON B - OTH~ ACQUISITION RATIOS 
Extreme Extreme Ratios 

Expense Ratios ~o Mean 
Avg,* Lowest Highest Lowest Highest 

9.3% 6.3% 13.4% -32% +44% 
4.7 0.7 8.3 -85 +77 
7.9 6.2 10.8 -22 ~37 
8.2 5.6 14.3 -32 +74 
7.2 6.3 8.7 -12 +21 
7.2 5.7 '7.~ - 2 1  + 8 
7.8 5.5 9.7 -29 +24 
7.0 

7.5% 

SECTION C - GEN~AL EXPENSE AND 
OTHE R ACQUISITION RATIOS 

Avg,* 

22.9% 
14.3 
19.6 
24.9 
24.2 
20.9 
19.8 
18.1 

Extreme Extreme Ratios 
Expense Ratios To Mean 
Lowest ~ighest Lowest Highest 

18.7% 2'7.6% -18% ÷21% 
3.9 18.9 -73 +32 
16.6 21.3 -15 +9 
18.3 32.7 -27 +~ 
21.2 26.1 -12 +8 
16.8 25.6 -20 +22 
13.8 26.3 -30 +33 

20.3% 

No. 

QOB m 

5 
8 
4 
8 
3 
5 
7 
1 

SECTION D - CO~ISSION AND 

Prami~m Range 
(~n Millions) Avg,* 

1/8-1/4 2v. 1% 
1/4-1/2 30.5 
1/2-1 29. i 

i-2 28.8 
2-4 29.3 
4-8 27.8 
8-16 27. l 

16-32 3 l. 7 

Total 28.2% 

~OEXRA~E ~AV~OS 
Extreme Extreme Ratios 

Expense Ratios To Mean 
~west ~ighest Lowest Highest 

19.2% 29.8% -29% +10% 
26.9 34.5 -12 413 
27.1 30.6 -7 +5 
27.4 30.1 -5 +5 
28.1 30.0 -4 +2 
82.5 31.9 -19 +15 
26.1 28.6 -4 +6 

SEC~ON E - TOTA~ EXyE~SE ~AT~O~ 

Avg,* 

50.0% 
45.9 
51.6 
53.0 
53.3 
48.9 
46.9 
49.8 

48.6~ 

Extreme Extreme Ratios 
Expense Ratios To Mean 
Lowest Nighest Lowest Highest 

37.9% 57.0% -24% +14% 
38.5 55.5 -16 +21 
47.2 57.8 -9 +12 
45.7 60.7 -14 +15 
51.2 55.8 -4 +5 
47.9 50.1 -2 +2 
42.8 52.1 -9 ÷ll 

*Lowest and highest cos.in all groups except the last one have net been included in determination of averages, 
Total average is average of all cos,lncluded in exhibit, 

Z ¢b 

O 
7 

Z 

NOTE: Expenses are expressed as ratios to adjusted direct premiums earned except cczmmissiems and other acquisition 
expenses which are expressed as ratios to written, 



gALENDA_R YEAR 1961 GLASS EXHIBIT 17 
EXPENSE RATIOS 

Re. 
C~. 

Ii 
5 

13 
5 
2 

Premium Ramge 
(In Millions) 

1/8 -1/4 
1/4-1/2 
1/2 -1  

1-2 
2-4 

Total 

~ECTION A - GENERAL EXPENSE RA~IGS 
Extreme Extreme Ratios 

Expense Ratios ~o Mean 
Avg.* Lowest Highest Lowest Highest 

9,8% 5.0% 16.3% -49% +66% 
13.1 10.5 15.3 -20 +17 
10.0 3.6 14.0 -6~ +40 
10.8 8.0 13.2 -26 +22 
15.0 12.5 17.4 -17 +16 

11.5% 

SECTION C - GENEKAL EXPENSE AND 
SE~ON B - O'ITh~ ACC~FISIT~ON RATIOS : OTHER ACQUISITION RATIOS 

Extreme Extreme Ratios Extreme Extreme Ratios 
Expense ~stios ~o ~ean Avg,* Expense Ratios ~o Mean 

AVE.* Lowest Highest Lowest Highest Lowest Highest Lowes.~ Highest 

6.8% 2.9% 14.9% -57% +119% 17.5% 8.6% 38.8% -51% +122% 
7.6 5.6 9.3 -26 + 22 21.6 17. 0 2.4.3 -21 +13 
7.2 4.2 14.8 -42 +106 16.8 12,5 22.8 -26 +36 
7.9 6.2 i0.0 -22 +27 19.8 17.5 21.9 -12 +ii 
9.3 8.0 10.6 -14 +14 2.4.3 20.5 28.0 -16 +15 

7.9% 19.7% 
0 

No. Fremium Range 
~os, (~n Mi~io~s) 

1t 1/8-1/4 
5 1/4-1/2 

13 1/2-1 
5 1-2 
2 2-4 

Total 

AVg.* 

29.4% 
2s.6 
28.5 
26.2 
26.1 

SECTION D - (X~AISSION AND 

~OK~AUE RATIOS 
Extreme Extreme Ratios 

Expense Ratios ~o ~ean 
Lowes$ Hi~hee~ Lowest Highest 

2;'. 6% 32.6% -6% +ii% 
28.0 29.0 -2 +i 
26.9 • 29.9 -6 +5 
25.4 27.4 -3 +5 
25.1 27.1 -4 +.4 

27 ..4% 

~oN ~ - TOTA~ ~C~ENSE RATIOS 
Eft reme Extreme Ratios 

Expense Ratios To Mean 
Avg.* Lowest Highest Lowest ~ighest 

47.S~ 36.5% 71.4% -23% +51% 
50.2 46.4 52.8 -8 +5 
45.3 41.1 50.6 -9 +12 
.46.2 .42.9 49.0 -7 +6 
50..4 45.6 55.1 -i0 +9 

47.2% 

*Lowest and h i g h e s t  c o s . i n  a l l  g roups  excep t  t h e  l a s t  one have  not  been  i n c l u d e d  i n  d e t e r m t n - t i o n  o f  a v e r a g e s .  
Total average is average of all cos.included in exhibit. 

NOTE: Expenses are e~p,~essed as ratios to adjusted direct premlu~s earned except c~esioms and oth~r acquisition 
expenses  which are  exp re s sed  as  r a t i o s  t o  w r i t t e n .  



CALENDAR YEAR 1961 BURGIARY AND THEFT EXHIBIT 18 
EXPENSE RATIOS 

No. Premium Range 
~os, (In Millions) 

7 1/8 -1/4 
13 1/4-112 

1/2 -1 
12 1-2 
4 2-4 
5 4-8 

Total 

~E~O~A - GENERAL EXPENSE RATIOS 

Avg|~ 

85% 
9.6 

10.9 
ll.9 
12.3 
11.5 

Extreme F~trame Ratios 
Expense ~atios To Mean 
Lowest Highest Lowest Highest 

5.4% 10.0% -36% +18% 
5.7 13.6 -41 +42 
9.3 13,2 -15 +21 
7.0 iZ.6 -41 +23 
8.9 15.4 -28 +25 
i0.i 13.8 -12 +20 

ll,5% 

SEQTION B - OTHE R ACQUISITION RATIOS 
Extreme Extreme Ratios 

Ezpense Ratios To Mean 
Avg,* Lowest Highest Lowest Highest 

6.1% 3.6% 9.4% -41% +~4% 
7.0 3.3 ]-4.1 -53 +i01 
6.7 4.5 9.1 -33 +36 
6.2 4.2 7.8 -32 ÷26 
6.2 5.6 7.3 -i0 +18 
9.2 7.2 13.3 -22 +45 

7.6% 

AV~t~ 

14-5% 
16.2 
17.9 
18.3 
18.3 
21.3 

19.3% 

SECTION 8 - GENERAL EXPENSE AND 
OTHER ACQUISITION RATIOS 

Extreme Extreme Ratios 
Erpense Ratios To Mean 
Lowest Highest Lowest Highest 

11.4% 19.4% -21% +34% 
10.6 35.1 -35 +117 
14.2 22.9 -21 ~28 
12.7 21.4 -31 +17 
14,9 21.0 -19 +15 
18.3 24.4 -14 415 

No. Pr~it~ Range 
Cos. (In Millio:~s) 

7 118-114 
13 1/4-1/2 
5 i/2-1 

12 1-2 
4 2-4 
5 4-8 

~ECTI(YH D - (XIMMISSION AND 
mOEERAqE ~A~IOS 
Extreme Extreme Ratios 

~xpense Ratios To Mean 
Av~.* Lowest Highest Lowest Highest 

28.4% 26.4% 30.8% -7% +8% 
26.4 15,0 29.9 -43 +13 
28.5 27.5 29.1 -~ *2 
27.5 26.2 28.5 -5 +4 
26.7 26.4 27.4 -i +3 
25.4 23.3 27.0 -8 +6 

Total 26.5% 

gEC~0N E - TOTAL EXPENSE RATIOS 
Extreme Extreme Ratios 

Expense Ratios To Mean 
Avg.* Lowest Highest Lowest Highest 

43.4% 40.8% 46.7% -6% +8% 
42.4 28.3 63.1 -33 +49 
45.5 41.7 48.8 -8 +7 
45.8 40.1 48.9 -12 +7 
44.7 42,5 46.4 -5 44 
46.3 45.1 48.4 -3 +5 

45.5% 

*Lowest and highest companies in all of the groups listed have not been included in determination of averages. 
Total average is average of all cos.included in exhibit. 

NOTE: Expenses are expressed as ratios to adjusted direct premiums earned except casm~isslons and othhr acquisition 
expenses which are expressed as ratios to written. 



CALENDAR YEAR 1961 BOILER AND MACHINERY EXHIBIT 19 
EXPENSE RATIOS 

~O. 
~os. 

i 
4 

1 
3 
2 
i 
i 

Premium Range 
(In Mat 1tons) 

1/8-1/4 
1/4-i/2 
1/2-I 

i -2  
2-4 
4-8 
8-16 
~6-32 

Total 

SECTION A - GENERAL EXPENSE RATIOS 

57.7% 
43.6 
37.3 
41.7 
41.7 
41.3 
31.0 
32.3 

Extreme Extreme Ratios 
Expense ~atios ~o Mean 
Lowest Highest Ipwest Highest 

3371 4671 -21 +11 
39.9 42.6 -3 +3 

35.9% 

SECTION B - OTHER ACQVISIT~ON RATIOS 

Avg,* 

3.4% 
4.6 
2.7 
3.9 
4.6 
5.5 
7.4 
8.6 

Extreme Extreme Ratios 
Expense Ratios ~o Mean 
Lowest Highest Lowest Highest 

172% d6~ -72~ +8;% 

3?3 6?7 -2~ +4; 
3.8 7.1 -31 *29 

6.9 

SECTION C - GENERAL EXPENSE AND 
OTHER ACQUISITION RATIOS 

Extreme Extreme Ratios 
Expense Ratios ~o Mean 

ARK,* Lowest Hl~hes$ Lowest Highest 

61.1% - 
48.2 ~9.7% 89?9% -5~ ~87~ 
40.0 - - - 
45.6 - - - 
45.5 37.0 50.2 -19 +I0 
46.7 43.7 49.7 -6 +6 
38.4 . . . .  
40.9 - - - 

42.6% 

~o. Premium Range 

1 3/8-1/4 
4 1/4-1/2 
i i/2-1 
1 i-2 
3 2-4 
2 4-8 
i 8-16 
1 16-32 

Total 

Av~,~ 

21.2% 
19.2 
19.3 
15.2 
20.0 
21.8 

16.0 

17.8% 

SECTION D - ~MISSION AND 

BRONERAGE RATIOS 
Extreme Extreme Ratios 

Expense Ratios ~o ~ean 
Lowest Hi~hest Lowest ~Li£hest 

lobs 2j5~ .-j,~ .2& 

19.9 20.1 +i 
20.5 23.0 -6 ~6 

.3% 
67.3 
59.3 
~.8 
65.6 
~.5 
54.0 
56.9 

~.4% 

SECTION E - TOTAL DCpI~sE RATIOS 
Extreme Extreme Ratios 

Expense ~atios To Mean 
Lowest Highest Lowest ~ghest 

4273~ ioo77~ -3;% +%% 

57.2 70. i -13 +7 
66.7 70.2 -3 +2 

*Lowest and highest coe.in the two %o four pre~i~ ra~e have not been included in determination of averages. 
Total average is average of all cos.lmcluded in exhibit, 

NOTE: Ex1~ses are expressed as ratios to adjusted direct presni~s earned except cmmmissioma and other accDAisitiom 
ex~sses which are expressed as ratios to written, 
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CALENDAR YEAR 1961 EXPENSE RATIOS EXHIBIT 20 "~ 
ALL LINES OF ~SINESS o~ 

No. Pr~i~mRange 
~os, (In~nlons) 

19 5-10 
14 10-20 
22 20-40 
18 40-80 
ll 80-160 
7 160-320 
6 320-640 

Total 

, . ~ 0 N A  - CZ~mAL EXPEWSE RATIOS 
Extreme Extreme Ratios 

Expense Ratios To Mean 
Avg,* Lowest Highest Lowest Highest 

6.4% 0.6% 12.1% -91% *89% 
5.9 3.2 8.7 -46 +47 
6.8 2.1 18.8 -69 +176 
7.6 4.6 i0.0 -39 +32 
8.0 5.9 9.9 -26 +24 
8.2 6.2 9.5 -24 +16 
7.3 5.0 8.9 -32 +22 

7.6% 

SEQTION B - OTTER ACQUISIT~0N RATIOS 
Extreme Extreme Ratios 

Expense Ratios To Mean 
Avg,* Lowest Highest Lowest HiKhest 

3.8% 0.1% 9.6% -W% +153% 
4.2 0.6 i0.i -86 +140 
4.8 2.1 8.6 -56 +79 
5.3 3.0 6.7 -43 +26 
4.7 2.8 6.1 -40 +30 
5.1 4.4 6.3 -14 +24 
5.7 3.6 7.6 -37 +33 

5 .~  

SECTION C - GENERAL EXPENSE AND 
QTHER ACQUISITION RATIOS 

Extreme Extreme Ratios 
Exuense Ratios To Mean 

ARK,* Lowest ~Ighest Lowes$ Highest 

10.5% 0.7% i8.1% -93% +72% 
10.4 6.2 16.7 -40 +61 
11.4 5.1 28.3 -55 +148 
12.8 9.4 15.2 -27 +19 
12.7 10.3 14.7 -19 +16 
13.5 11.6 14.6 -14 +8 
13.4 I0.i 15.7 -25 ÷17 

12.9% 

No. Premium Range 
Cos, (In ~illions) 

19 5-10 
14 10-20 
22 20-40 
18 40-80 
ii 80-160 
7 160-320 
6 320-640 

Total 

SECTION D - C(N~ISSION & 
~OKERAGE RATIOS 

Extreme Extreme Ratios 
Expense Ratios ~o Mean 

Avg.* ~owest Highest Lowest Highest 

22.4% 13.8% 31.9% -38% +42% 
22.2 3.6 29.0 -84 +31 
21.9 30.9 -100 +41 
22.2 13.0 27.5 -41 +24 
21.2 16.6 23.2 -22 +9 
21.3 19.4 22.3 -9 +5 
15.7 8.6 18.8 -45 +20 

19.5% 

SECTION Z - ']~O~AL EXPENSE ~ATIOS 
Extreme Extreme Ratios 

Expense Ratios To Mean 
Avg,* Lowest Hi~hest Lowest Highest 

32.7% 23.3% 40.0% -29% +22~ 
32.7 12.7 39.8 -61 +22 
34.6 i0.0 52.6 -71 +52 
35.1 25.6 40.1 -27 +14 
33.8 29.7 38.0 -12 +12 
34.4 33.0 36.9 -4 +7 
29.1 24.0 32.7 -18 +12 

SEOTIOI~ F - LOSS ADIUS'I}IENT 

Extreme Extreme Ratios 
Eypenae Ratios To ~Aean 

AVE.* Lo~@@t Hi~hest, Lowest Highest 

9.3% 3.8% 13.4% -59% +44% 
8.6 6.2 11.6 -28 +35 
8.5 5°8 12.4 -32 +46 
9.2 6.8 12.7 -26 +38 
8.9 7.3 i0.i -18 +13 
8.4 7.4 8.7 -12 +4 
7.7 4.8 9.5 -38 +23 

32.4% 8.4% 

*La,~t and highest companies im all of the groups lls%ed have not been ~mlud~ ~ determinatioa ot averages. 
Total average is average of all cos.imcluded in exhibit. 

NOTE: Expenses are expressed as ratios to adjured direct premiss earned except cc~missicms and otbDr ac~z/mltic~ 
ex~nses which are e~ased as rati~ to written. 


