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Agenda

• Why capital matters in cyber

• Systemic risk and RDS development

• Modelling evolution

• Alternative sources of capital

• Cyber data 



LO
C

K
T

O
N

 R
E

2

Major business risks for 2023: Allianz Risk Barometer

2,712 risk management experts from 94 countries
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Why Capital matters in Cyber Insurance
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Reinsurance is foundation
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Systemic Risk • Increasing regulator focus
• Public cloud usage globally:

• 2022 - $545Bn
• 2027 estimate - $1,241Bn

• Commonly used technology 
dependencies growing
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Modelling
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AEP - Cat vs Non-Cat

Non-Cat Cat (Lockton Re Blended)

• Emerging consensus on RDS
• Malware
• Cloud outage
• Data breach
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Alternative Capital
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Alternative Structures

• New cyber reinsurance 
products improve capital 
efficiency:
• Event cover
• Separate 1st & 3rd party RI
• Retro market evolution


