Notice to Candidates
CAS Exam 3 Introduced in Fall 2003

At press time, the Casualty Actuarial Society announced that it will
administer its own version of Exam 3 beginning with the Fall 2003
session. It will be offered on October 30, 2003. Additional details are
available in the Exams section of the CAS Web Site. The syllabus for
this exam will be posted on the CAS Web Site by March 1, 2003.
Exams 1, 2, and 4 will continue to be offered jointly with the Society,
of Actuaries. The CAS will grant credit for CAS Exam 3 to-those who
pass SOA Course 3.

Calculators

The calculator policy has been revised. The Texas Instruments BA' 11
Plus calculator has been added to the list of acceptable calculators for
all CAS examinations. Please see the revised policy on pages 15-16.

Online Registration for Exams 5-9

Candidates may submit examination registrations-online for Exams 5-
9. Prior to completing an online_application, candidates must submit
an Electronic Signature Authorization Form (ESAF) that is available
in the Exams section of the. CAS Web Site. Candidates who intend to
register online should submit their. ESAFs by the end of February for
Spring exams and the.end of August for Fall exams. Important details
are available on page 8.

Exam 9 Documents Provided With Exam

Excerpts from the NCCI Experience Rating Plan Manual for Workers
Compensation . and  Employers Liability Insurance, NCCI
Retrospective. Rating Plan Manual for Workers Compensation and
Employers Liability Insurance, and ISO Experience and Schedule
Rating Plans Applicable to General Liability will be provided with the
examination. Candidates are not required to memorize the details, but
will be expected to be able to use them on the examination. Since they
will be included with the examination, candidates will not be allowed
to bring copies of the documents into the examination room.

The Notice of Examinations Posted in January
and July

The CAS posts the Notice of Examinations for Spring Exams in
January and the Fall Exams in July under the Exams section of the
CAS Web Site. The Notice contains important information for the
exams as well as information on study aids and review seminars.



6. Only One Deadline—No Late Registrations will
be Accepted

There is only one registration deadline for each exam session. No late
registrations will be accepted. The deadlines are:

Spring 2003 Registration Deadline
Exams 1-4 April 1, 2003

Exams 5,7, 8 March 27, 2003

Fall 2003 Registration Deadline
Exams 1, 2, 4 September 24, 2003
Exams 3, 6, 9 September 18, 2003

7. Date of Examinations

The Spring 2003 CAS Examinations will be held in May; the Fall
2003 CAS Examinations will be held in late October and November.
Exact dates are listed on page 6.

8. Materials for Study

Please refer to the appropriate examination section for reading lists.
Any changes made after the publication of this Syllabus will be posted
under Syllabus Update in the Exams section of the CAS Web Site at
www.casact.org.

9. Obtaining Examination Booklet (Exams 5-9)

For Exams 5-9, a candidate wishing to obtain his or her own
examination booklet and. scrap paper subsequent to the examination
should bring a self-addressed stamped envelope to the examination
center. The recommended minimum postage is $2.67 for domestic
mailin the U.S.

10.CAS Web Site (www.casact.org)

The Syllabus of Examinations, Syllabus Update, Notice of
Examinations, List of Passing Candidate Numbers, List of Passing
Candidate Names with New Fellows and Associates, Future Fellows
newsletter, and other important information will be posted in the
Exams section of the CAS Web Site.



Foreword

Actuarial science originated in England in 1792 in the early days of life insurance.
Because of the technical nature of the business, the first actuaries were
mathematicians. Eventually, their numerical growth resulted in the formation of the
Institute of Actuaries in England in 1848. Eight years later, in Scotland, the Faculty
of Actuaries was formed. In the United States, the Actuarial Society of America was
formed in 1889 and the American Institute of Actuaries in 1909. These two
American organizations merged in 1949 to become the Society of Actuaries.

In the early years of the 20th century in the United States, problems requiring
actuarial treatment were emerging in sickness, disability, and casualty insurance—
particularly in workers compensation, which was introduced in 1911." The
differences between the new problems and those of traditional life insurance led to
the organization of the Casualty Actuarial and Statistical Society. of America in
1914. Dr. I.M. Rubinow, who was responsible for the Society’s formation, became
its first president. At the time of its formation, the Casualty Actuarial and Statistical
Society of America had 97 charter members of the grade of Fellow. The Society
adopted its present name, the Casualty Actuarial Society, on May 14, 1921.

The purposes of the Society are to advance the body of knowledge of actuarial
science applied to property, casualty, and similar risk exposures, to establish and
maintain standards of qualification for membership, to promote and maintain high
standards of conduct and competence for the members, and to increase the
awareness of actuarial science. The Society’s activities in support of this purpose
include communication with those ‘affected by insurance, presentation and
discussion of papers, attendance at seminars.and‘workshops, collection of a library,
research, and other means.

Since the problems of workers compensation were the most urgent at the time of the
Society’s formation, many of the Society’s original members played a leading part
in developing the scientific basis for that line of insurance. From the beginning,
however, the Society has grown constantly, not only in membership, but also in
range of interest and in scientific and related contributions to all lines of insurance
other than' life, including automobile, liability other than automobile, fire,
homeowners, commercial multiple peril, and others. These contributions are found
principally in original papers prepared by members of the Society and published
annually in the Proceedings of the Casualty Actuarial Society. The presidential
addresses, also published in the Proceedings, have called attention to the most
pressing actuarial problems, some of them still unsolved, that have faced the
industry-over the years.

The membership of the Society includes actuaries employed by insurance
companies, industry advisory organizations, national brokers, accounting firms,
educational institutions, state insurance departments, and the federal government. It
also includes independent consultants. The Society has three classes of members,
Fellows, Associates, and Affiliates. Fellows and Associates require successful
completion of examinations as described in this Syllabus. Affiliates are qualified
actuaries who practice in the general insurance field and wish to be active in the
CAS but do not meet the qualifications to become a Fellow or Associate.
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INTRODUCTION

Principles of the Casualty Actuarial
Society for Basic Education

The primary purpose of the Casualty Actuarial Society (CAS) basic
education process is to ascertain whether candidates for the 'CAS
designations have satisfied CAS learning objectives.

1. Basic education will remain a cornerstone of the CAS.

2. The CAS will assure that its members have the knowledge of those
areas needed to practice effectively in the broad and expanding range
of property, casualty, and similar business and financial risks (general
insurance).

3. The CAS is committed to a depth of knowledge of techniques
associated with the broad range of property, casualty, and similar
business and financial risks.

4. The CAS will provide the basic education necessary to meet
qualification standards to sign: statements of actuarial opinion for
general insurance and related specialties in at least the U.S. and
Canada.

5. The education -process will provide a balance among theoretical
concepts, practical-applications, and business acumen, to prepare our
members to deliver high-quality service to meet current and projected
future needs of employers.and clients.

6. The CAS will approve the syllabus and examination standards used in
determining eligibility for CAS membership.

7. Demonstration of mastery of the skill sets required by members is
critical to basic education.

8. The CAS is committed to maintaining self-study as one route for
attainment of designations.

9. The CAS will pursue strong working relationships with academia and
professionals in related fields.

10. The CAS will attract a pool of strong candidates from a variety of
backgrounds to the actuarial profession.

11. The CAS supports the goal of developing a global shared foundation
of actuarial education, including joint sponsorship of examinations
where consistent with other principles.



12. The CAS, as an educator of general insurance and related specialties,
will remain a significant contributor to the worldwide actuarial
profession.

Principles adopted by the CAS Board of Directors on May 6, 2001.

Syllabus Goals and Objectives

One of the primary objectives of the Casualty Actuarial Society (CAS) is
the development of qualified professionals in the field of casualty actuarial
science. The CAS conducts an educational and examination program for
prospective members in order to achieve this objective. The Syllabus goals
and objectives are as follows:

1. To develop a general understanding of the social, political, regulatory,
legal, economic, and financial environment of the business of property
and casualty insurance and similar risk assessment as well as the
historical development of that environment.

2. To develop a thorough understanding of the fundamental
mathematical concepts applicable to solving insurance and similar risk
assessment problems and to develop a high degree of skill in their
applications.

3. To develop a comprehensive understanding of the business of property
and casualty insurance, including underwriting, claims, marketing, and
finance, as well as how these functionsare performed and interrelate.

4. To develop a working knowledge of property and casualty insurance
policies and contracts.

5. To develop an expert knowledge of a broad range of techniques to
solve problems and to develop the ability to discern the
appropriateness. of techniques for particular applications based on a
knowledge of the underlying assumptions, strengths, and weaknesses.

6. To develop an expert knowledge of a broad range of relevant and
standard actuarial practices in order to present a framework for the use
of problem-solving techniques.

7. To.encourage a sense of inquisitiveness and creativity toward problem
solving in order to foster an appreciation of the art in actuarial science.

Note: The items in this Syllabus were chosen for their educational value.
They are intended to expose the candidate to a wide range of information
and to a variety of methods, opinions, and practices in the casualty
actuarial field. Inclusion of material in the Syllabus does not imply that the
CAS endorses the views, methodologies, or techniques therein.



Education and Examination System

The CAS vice president-admissions supervises the CAS education and
examination system. The vice president-admissions is supported by the
following four admissions committees.

CAS Education Policy Committee

The Education Policy Committee establishes the goals and objectives of
the CAS education and examination system to ensure that the needs of the
Society, its members, and its potential members are met. The committee
also monitors the operations of the other educational and examination
committees to ensure continued effectiveness.

CAS Syllabus Committee

The Syllabus Committee determines the scope and content of the CAS
Syllabus and course of readings for CAS Examinations.

A chairperson supervises the committee that is composed of Fellows who
represent a broad spectrum of CAS members including insurers,
consultants, regulators, and academicians. At least one representative of the
Canadian Institute of Actuaries (CIA) also serves on the committee;
usually at least one of the representatives is a member of the CIA
Education and Examination Committee. One or more members specialize
in the material for each examination part. These specialists recommend
changes to the Syllabus; however, recommendations must be approved by
the entire committee:

The “Materials for Study” are reviewed regularly by members of the
Syllabus Committee. Both short- and long-term goals for improvement are
developed. Textbooks and articles may be designated for inclusion. If the
committee determines that new study material needs to be developed or
that existing-material needs to be revised, the committee may commission
the creation of Study Notes for inclusion. Every effort is made to develop
material that is appropriate, relevant, up-to-date, concise, and well-written.
Suggestions for improvement are always welcome and should be directed
to the Syllabus Committee at the CAS Office address.

CAS Examination Committee

The Examination Committee organizes, manages, administers, and grades
the CAS Examinations. The committee also establishes the standards to be
achieved by successful candidates.



The chairperson supervises the committee and is responsible for the overall
administration of the CAS Examinations. The chairperson is assisted by
several senior committee officers with the title of general officer. The
committee is subdivided into Examination Part Committees, each headed
by an examination part chairperson.

The committee work is similar for both the jointly administered Exams 1-4
and the CAS-specific Exams 5-9. The following provides details about the
CAS-specific examinations.

The responsibility for each CAS Examination is assigned to a part
committee that writes, grades, and maintains the standards._for that
examination. Each part committee is assisted by two /examination
consultants who are CAS members and are experts on the material covered
by that examination. The part committees are also assisted.by a proofreader
who concentrates on uniformity and grammar. In/addition, some part
committees are assisted by academic consultants who are independent
experts from the academic community.

Each examination is drafted by the responsible Examination Part
Committee to test candidates’ knowledge of the items listed in the
“Materials for Study.” The individual part committee, examination
consultants, one of the Examination Committee' general officers, the
Examination Committee chairperson, and, in some cases, academic
consultants review each examination to assure. its quality.

Every effort is made to ensure that the questions fall within the scope of the
“Materials for Study.” Complete coverage of all material is not practical
for every examination every year. The goal is to produce examinations that
contain representative, high-quality questions that test candidates’
knowledge of the material. Trick questions are deliberately avoided, and
the wording of each question is considered carefully to eliminate possible
ambiguities. Preliminary versions of each examination are thoroughly
reviewed in relation to all of these factors before the final examination is
approved.

CAS Student Liaison Committee

The Student Liaison Committee strives to focus on issues of importance to
candidates who are taking CAS Examinations. The committee serves as a
direct point of contact for candidates to voice individual or group concerns
regarding the education and examination process. It also provides a means
for an exchange of information between candidates and the admissions
committees via Future Fellows, a newsletter that it publishes quarterly.
Candidate representatives who are actively involved in the examination
process serve as advisors to the committee.



2003 CAS SYLLABUS
SUMMARY

Associateship Examinations

Exam Subjects

1 Mathematical Foundations of Actuarial Science

2" Interest Theory, Economics, and Finance

3 Actuarial Models

4 Actuarial Modeling

5 Introduction to Property and Casualty Insurance and
Ratemaking

6 Reserving, Insurance Accounting/Principles, and
Reinsurance

7" Nation-Specific: Annual Statement, Taxation, and
Regulation

Fellowship Examinations

Exam Subjects
8 Investments and Financial Analysis

9 Advanced Ratemaking, Rate of Return, and
Individual Risk Rating Plans

3 Preliminary Actuarial Examinations administers the jointly sponsored
examinations of the Casualty Actuarial Society and the Society of Actuaries
(Exams 1-4 for Spring 2003 and Exams 1, 2, and 4 for Fall 2003).

T Candidates must specify their U.S. or Canadian specialty at the time of
application.



2003 CAS EXAM SCHEDULE

Spring 2003

EXAM DATE ZONE START FINISH
TIME TIME

1 05/21/2003*  All time zones 8:30a.m. 12:30p.m.
2 05/22/2003*  All time zones 8:30a.m. 12:30 p.m.,
3 05/15/2003*  All time zones 8:30 a.m.« 12:30 p.m.
4 05/14/2003*  All time zones 8:30a.m. 12:30 p.m.
5 05/06/2003 North and South America 9:30.a.m. 1:30 p.m.
5 05/06/2003 Europe, Africa, Asia, Australia 1:00 p.m. 5:00 p.m.
7 05/07/2003 North and South America 9:30 a.m. 1:30 p.m.
7 05/07/2003 Europe, Africa, Asia, Australia 1:00 p.m. < 5:00 p.m.
8 05/08/2003 North and South America 9:30 a.m. 1:30 p.m.
8 05/08/2003 Europe, Africa, Asia, Australia 1:00p.m.  5:00 p.m.

Fall 2003

EXAM DATE ZONE START FINISH

TIME TIME

1 11/06/2003* . Alltime zones 8:30a.m.  12:30 p.m.
2 11/05/2003*  “All time zones 8:30a.m. 12:30 p.m.
3% 10/30/2003 North and South America 9:30 a.m. 1:30 p.m.
3% 10/30/2003 Europe, Africa, Asia, Australia 1:00 p.m. 5:00 p.m.
4 11/03/2003*.  All time zones 8:30a.m. 12:30 p.m.
6 10/28/2003 North and South America 9:30 a.m. 1:30 p.m.
6 10/28/2003 Europe, Africa, Asia, Australia 1:00 p.m. 5:00 p.m.
9 10/29/2003 North and South America 9:30 a.m. 1:30 p.m.
9 10/29/2003 Europe, Africa, Asia, Australia 1:00p.m.  5:00 p.m.

Starting time for examinations is local time for the specified zone.

*Final information for examinations that are jointly administered by the CAS and SOA may
be obtained from the CAS Web Site (www.casact.org), the Casualty Actuarial Society at

(703) 276-3100, or the Society of Actuaries at (847) 706-3500.
$+SOA Course 3 will be offered on 11/04/2003.
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EXAMINATION RULES

Registration

Administration of Examinations

The CAS education structure has nine examinations and the Course on
Professionalism. Spring 2003 Exams 1-4 and Fall Exams 1, 2, and 4 are
jointly administered by the CAS and the Society of Actuaries (SOA)
through Preliminary Actuarial Examinations. Exams 5-9, Fall Exam 3, and
the Course on Professionalism are exclusively administered by the CAS.

Filing of Applications

All candidates filing for an examination(s) must submit an application for
each examination period (Spring and/or Fall). Application forms are
enclosed in this Syllabus or may be downloaded from the CAS Web Site
(www.casact.org). Payment must accompany each application to be valid.
Applications must be received by the following deadlines:

Spring 2003 Registration Deadline
Exams 1-4 April 1, 2003

Exams 5, 7, 8 March 27, 2003

Fall 2003 Registration Deadline
Exams 1, 2,4 September 24, 2003
Exams 3,6, 9 September 18, 2003

Please allow at least 10 working days for your application to reach its
destination. Whether payment is made by personal or company check, it is
the candidate’s responsibility to ensure that the application is received
by the stated deadline. Exceptions will not be made. Send applications as
follows:

Joint CAS/SOA Exams

Spring 2003 Exams 1-4 and Fall 2003 Exams 1, 2, and 4 are administered
by Preliminary Actuarial Examinations (PAE) for the CAS and SOA.
Candidates must send an original signed application for the examination
session. Unsigned, photocopied, or facsimile applications are not valid. All
applications must include an original signature. Fees should be remitted in
U.S. funds (or equivalent) by check, money order, or credit card (American
Express, MasterCard, or Visa). Please note that payment in Canadian
currency may slightly delay the processing of the application.
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For the joint CAS/SOA exams, the candidate’s admission ticket is also a
tax receipt and should be retained after the examination as needed for tax
purposes. Candidates will not be considered registered for an examination
until PAE has received an original, signed application for the examination
session. Applications are available in the Exams section of the CAS Web
Site (www.casact.org). Send application with check or money order to:

Preliminary Actuarial Examinations
P.O. Box 95600
Chicago, IL 60694-5600

Send application with credit card payment and all overnight deliveries to:

SOA/Preliminary Actuarial Examinations
475 N. Martingale Road, Suite 800
Schaumburg, IL 60173

Applications must be received prior to the published deadlines.

CAS-Specific Exams

For Spring Exams 5, 7, and 8 and Fall Exams 3, 6, and 9, if paying in U.S.
funds (or Canadian equivalent) by check or money order (payable to
“Casualty Actuarial Society”), send payment and application to:

Casualty Actuarial Society
P.O. Box 425
Merrifield, VA 22116-0425

If paying by credit card (MasterCard, Visa, American Express, Diners
Club, or Discover); all fees will be processed in U.S. funds. Send
application with credit card payment and all overnight deliveries to:

Casualty Actuarial Society
1100 N. Glebe Road, Suite 600
Arlington, VA 22201-4798

Candidates may submit examination registrations online for CAS-specific
exams. Payment must be made by credit card and will be processed in U.S.
funds. Prior to completing an online application, candidates must submit an
Electronic Signature Authorization Form (ESAF). By signing the ESAF,
the candidate agrees to be bound by the rules and regulations related to the
examinations. It will also provide a signature of record for comparison to
signatures on the individual examination envelopes. The ESAF is available
in the Exams section of the CAS Web Site. Unless the candidate has a
name change, the ESAF only needs to be submitted once. Candidates
should allow three weeks for their ESAF to be processed. Candidates who
intend to register online should submit their ESAFs by the end of February
for Spring Examinations and the end of August for Fall Examinations.

Candidates will be sent an acknowledgment of receipt of their application
within three weeks of the date that the application form was received at the
CAS Office beginning February 1 for Spring Examinations and August 3
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for Fall Examinations. This acknowledgment is the candidate’s receipt of
examination fees paid. Please retain this acknowledgment for tax purposes
if needed.

Applications must be received prior to the published deadlines.

Fees

Examination fees must be paid each time a candidate registers for an
examination. Payment options are described in the previous section, Filing
of Applications. A $20 surcharge will be assessed for all returned checks.

The charts below show the examination fee schedules for Spring 2003 and
Fall 2003 at the time of publication. All fees are subject to change. Other
fees that may apply include fees for change of center; translation, and/or
centers outside the United States or Canada.

Spring 2003 Examination Fees*

Candidates Full-Time Students
Exam 1 $95 $95
Exam 2 $140 $140
Exam 3 $350 $280
Exam 4 $350 $280
Exam 5 $500 $400
Exam 7 $500 $400
Exam 8 $500 $400

Fall 2003 Examination Fees

Candidates Full-Time Students
Exam 1 $95 $95
Exam 2 $140 $140
Exam 3 $350 $280
Exam 4 $350 $280
Exam 6 $500 $400
Exam 9 $500 $400
Other Fees
Refund (Exams 1-4) $50
Refund (Exams 5-9) $60
Exam Center Outside U.S. or Canada (Exams 5-9) $40
Change of Exam Center $50
Special Exam Center $50
Translation Fee (Exams 5-9) for each exam $200

*All amounts are listed in U.S. dollars.



Exam 1 Fee Waiver Program in U.S.

The Joint CAS/SOA Committee on Minority Recruiting sponsors a
program to grant Exam 1 fee waivers to members of specified groups that
are under-represented in the actuarial profession in the U.S., including
African Americans, Hispanics, and Native North Americans. An eligible
candidate must be either a U.S. citizen or have a permanent resident visa.
Exam 1 fee waiver applications are available in the Minority Programs
section of the actuarial career Web site at www.BeAnActuary.org.

Fee Discount Program in Qualified
Countries

The CAS and SOA sponsor a program to provide financial relief to
candidates of qualified countries. Eligible candidates must be current
residents of a qualified country and verify that they are personally paying
for exam fees and study materials without assistance from employers or
other entities. Candidates must write their examinations within a qualified
country. Application information, including a list of qualified countries, is
available in the Exams section of the CAS Web Site at www.casact.org.

Examination Centers

Examination centers are listed on the application. Centers are determined
by the number of candidates near a center and the availability of proctors.
Special examination centers'may be arranged at the discretion of the CAS
or Preliminary Actuarial Examinations if the request is received prior to the
registration deadline:. The additional fee for a special center is $50.
Candidates will receive the exact location of their examination center at
least three weeks prior to the examination.

Ticket of Admission (Joint CAS/SOA Exams Only)

For Spring Exams 1-4 and Fall Exams 1, 2, and 4, Preliminary Actuarial
Examinations will send each candidate: 1.) a Ticket of Admission that
indicates the examination(s) for which the candidate is registered, and 2.)
the.Instructions to Candidates that covers administrative details about the
examination as well as exact examination center locations. Tickets of
Admission will be mailed beginning March 1 for the Spring session and
September 1 for the Fall session. This Ticket of Admission must be
brought to the examination center and should be retained after the
session is completed. A candidate who has not received a Ticket of
Admission two weeks prior to the examination, or whose ticket contains
incorrect information, should contact the Society of Actuaries or the
Casualty Actuarial Society. The Ticket of Admission also serves as a
receipt and should be retained if needed for tax purposes.

10



Change of Center

Any registered candidate who requests a change in examination center
must pay a change-of-center fee. No requests will be accepted after the
registration deadline.

If a request for a change of center occurs, every effort will be made to have
the candidate’s records and supplies on hand at the appropriate center in
time for the examination. If this effort fails, however, the administering
organizations are not responsible. If either a candidate’s registration<and
fees, or request for change of center, are received so late that it is not
feasible to arrange for the candidate to write the examination, the fees will
be refunded in full. The administering organizations are not responsible for
difficulties caused by postal service delays or inadequate postage.

Centers Outside the United States or Canada

Candidates wishing to take Exams 5-9 (and Fall 2003 Exam 3) outside the
United States or Canada should include an additional fee of $40. Requests
must be made at least two months prior to the'examination date.

Languages Other Than English
Joint CAS/SOA Exams

Examination questions and instructions‘will’ be printed, and examinations
administered, in English except'in Canada where examination booklets will
be printed in both French and English.

CAS-Specific Exams

Examination-questions-and instructions will be printed, and examinations
administered, exclusively in English. Should a candidate wish to respond to
any or all of the essay questions in a language other than English, advance
notice of the language selected must be provided to the CAS Office when
applying to write an examination. Provided such advance notice was received
and a suitable translator is available, responses submitted in languages other
than English will be translated into English by qualified translators and
graded exclusively in translation. If advance notice has not been provided,
non-English responses will not be graded. For non-English responses
provided in languages other than French, a translation fee of $200 per
examination must be submitted along with the examination fee. If a suitable
translator cannot be engaged prior to the date of the examination, the
candidate will be notified and the translation fee refunded. The CAS cannot
guarantee the accuracy of any translation. Appeals based upon errors in
translation of candidates’ responses will not be considered. Grade reports for
examinations requiring translation may be delayed.
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Special Arrangements for Candidates With
a Disability

A candidate with a disability who needs special testing arrangements must
submit a written request to Preliminary Actuarial Examinations (for Spring
Exams 1-4 and Fall Exams 1, 2, and 4) or the CAS (for Exams 5-9 and Fall
Exam 3) for each examination the candidate intends to write.
Documentation of the disability (e.g., physician’s statement, diagnostic test
results), as well as the need for special arrangements, are required of gach
candidate; previous accommodations given to the candidate in. an
educational program or work setting may be considered. Requests for
special arrangements and supporting documentation must be/submitted at
the applicant’s expense at least two weeks prior to the registration deadline.

Refunds
Joint CAS/SOA Exams

Any candidate who submits an application for Spring Exams 1-4 or Fall
Exams 1, 2, or 4 and subsequently does not write the examination should
submit a written request for an examination fee refund. This request must
reach Preliminary Actuarial Examinations not later than June 30, 2003, for
the Spring Examinations or December 31, 2003, for the Fall Examinations.
Refund requests may be sent via e-mail to exams@soa.org or by fax to
(847) 706-3599. Late requests will not be considered. A $50 administrative
fee per examination is assessed for all refunds. Examination fees for Spring
Exams 1-4 and Fall Exams.1, 2, and 4 are only refundable from
Preliminary Actuarial Examinations. Late registration fees, change-of-
center fees, and special center fees will not be refunded in any case.

CAS-Specific Exams

Any candidate who submits an application for Exams 5-9 or Fall 2003
Exam 3 and subsequently does not write the examination should submit a
written request for an examination fee refund. This request must reach the
CAS Office not later than June 30, 2003, for the Spring Examinations or
December 31, 2003, for the Fall Examinations. Refund requests may be
sent.via e-mail to refund@casact.org or by fax to (703) 276-3108. Late
requests will not be considered. A fee of $60 per examination will be
assessed for all refunds. Change-of-center fees, special center fees, and
other additional fees will not be refunded in any case. Refunds will be
issued one month after the refund deadline. Refunds are issued in the
manner that fees were paid (i.e., by credit to a bank card or by check to an
individual or company).
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The Examination

Introduction

The examinations for admission to the Casualty Actuarial Society are
designed to establish the qualifications of candidates. The Examination
Committee creates exams that follow guidelines developed by the Syllabus
Committee. Complete coverage of all readings listed in the Syllabus is not
practical for every exam every year. The goal is to produce exams that
contain representative, high-quality questions that test .candidates’
knowledge of the syllabus material. Thus, the candidate should expect that
each exam will cover a large proportion of the syllabus readings and that
all readings will be tested at least once over the course of a few years.

It should be realized that while the exam questions will be largely based
upon the textual material cited, they will not necessarily be drawn directly
therefrom. The exams will test not only candidates’ knowledge of the
subject matter, but also candidates’ ability to apply that knowledge.

Order of Examinations

In the development of the Syllabusreadings and examination questions, it
is assumed that candidates are familiar-with the material covered on earlier
examinations. Therefore, it may be beneficial for candidates to take
examinations in numerical.order. There are, however, circumstances when
another order might be-more appropriate. For example, a candidate may
wish to study an exam that is closely related to his or her current work.

To help candidates decide which exam to take, the following chart
indicates which exams assume knowledge of material found on prior
exams. Most candidates will find it easiest to study for an exam after
studying for all of the exams listed in the “prior knowledge” column.

Assumes Prior Knowledge from the Following Exam(s)
Exam 1 None
Exam 2 None
Exam 3 Exams 1 and 2 (Interest)
Exam 4 Exams 1 and 3
Exam 5 Exams 1 and 2
Exam 6 Exams 1 and 2
Exam 7 Exams 2, 5, and 6
Exam 8 Exams 1, 2, 3, 4, 5, and 6
Exam 9 Exams 1, 2, 3,4, and 5
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Notes on Order of Examinations:

e Exams 3, 4, and 9 make extensive use of Exam 1 material. Exams 5, 6,
and 8 assume an understanding of Exam 1 material.

e Both Exams 5 and 6 are approachable without detailed knowledge of
the material on Exam 2. A candidate who has studied this material,
however, may gain a deeper understanding of the material on Exams 5
and 6 and what motivates it.

e Because they are so closely related, it makes sense for most candidates
to take Exam 4 immediately after Exam 3. Many candidates find it
easier to study for these more mathematical exams when.they are not
too far removed from college math.

e Exam 4 covers the theory of credibility. Credibility theory is applied
in Exams 5 and 6. Candidates who have mastered credibility theory'in
Exam 4 may find its application more intuitive on Exams 5 and 6. On
the other hand, candidates who have experience applying credibility
on Exam 5 (or to a lesser extent Exam 6) may find the theory on Exam
4 more tractable.

e There is a great deal of thematic overlap among-Exams 7, 8, and 9.
Candidates may find their understanding of whichever one they study
last enhanced by the material learned on the other two.

Requirements for Admission to

Examination Center

To be admitted into-an examination center, each candidate must present a
positive identification with a signature and a photograph (e.g., driver’s
license, passport, school or work ID, etc.). If a photo ID is not available,
the candidate must present two forms of identification with a signature,
with at least one_form' containing a physical description (height, weight,
hair color, eye color, etc.). Each candidate will be required to sign in at the
examination -center. A candidate who does not present positive
identification or who refuses or is unable to provide a matching signature
will not be permitted to write the examination. For Spring Exams 1-4 and
Fall Exams 1, 2, and 4, candidates also must present a valid Ticket of
Admission that will be sent with Instructions to Candidates from
Preliminary Actuarial Examinations.

Candidates should arrive at the examination center at least 45 minutes to one
hour before the examination is scheduled to begin. Candidates may not leave
until two hours after the start of the examination. For Exams 5-9 and Fall
2003 Exam 3, candidates may not leave during the last 15 minutes of the
examination.
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Conduct of Examinations

The examinations are recorded exclusively in writing. Except as is noted in
the following paragraphs, no books, papers, typewriters, slide rules, or
electronic or mechanical aids for computation of any kind may be brought
into the examination room by candidates, nor may any candidate
communicate with, or obtain any assistance from, any other candidate
during the examination. Candidates must respond in English unless
advance notice is given (see “Languages Other than English” on page 11).
Examination answer sheets are not returned to candidates.

For Exams 5-9, a candidate wishing to obtain his or her own examination
booklet and scrap paper subsequent to the examination must/bring a self-
addressed stamped envelope to the examination center. The recommended
minimum postage is $2.67 for domestic mail in the U:S: Approximately
one week after all examinations have been completed, a preliminary: list of
multiple-choice and true/false answers for Exams 5-9 will be posted in the
Exams section of the CAS Web Site. Sample solutions for essay questions
will not be available until they are published on July 31, 2003; for Spring
Examinations and January 30, 2004, for Fall Examinations.

Calculators

Electronic calculators will be allowed .in the examination room for all
examinations. Only the calculators described in the following paragraphs
may be brought into the examination room. Books, papers, computers, or
other electronic devices may. not be brought into the examination room.
Candidates may use the battery-or solar-powered models of the following
Texas Instruments calculators: BA-35 (the official CAS/SOA calculator),
BA 11 Plus, TI-30X, TI-30Xa, or TI-30X Il (I1S solar or 1IB battery). The
CAS/SOA logos are not required on the calculator. Candidates may use
more than_one, of the approved calculators during the examination. For
those using the BA 1l Plus or T1-30X Il (1IS solar or 1B battery) models,
candidates will be required to show examination proctors that the memory
has:been cleared prior to the start of the examination.

Calculator instructions cannot be brought into the examination room.
During the examination, the calculator must be removed from its carrying
case so the proctor can confirm it is an approved model. Any
unauthorized calculator brought to the examination center will be
confiscated for the duration of the examination. Candidates using a
calculator other than the approved models will be subject to
examination disqualification or other disciplinary action.

Candidates may purchase calculators from stores or directly from the
manufacturer: Texas Instruments, Attention: Order Entry, PO Box 650311,
Mail Station 3962, Dallas, TX 75265; telephone: (800) 842-2737; Web
site: www.ti.com.
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It is the candidate’s responsibility to see that the calculator used
during the examination is in good working order. Supervisors will have
a spare approved calculator available for a candidate whose calculator may
malfunction. It is not to be distributed to a candidate without a calculator or
whose unauthorized calculator has been confiscated.

Examination Discipline

Candidates must not give or receive assistance of any kind during the
examination. Any cheating, attempt to cheat, assisting others to cheat,
participating therein, or engaging in such improper conduct as listed.below,
is a serious violation and will result in the CAS disqualifying the
candidate’s paper, and other disciplinary action as may be deemed
appropriate. Candidates have agreed in their applications for examination
to be bound by the rules and regulations governing the examinations.

Examples of improper conduct include but are notlimited to:

1. Gaining access to examination questions before the examination
or aiding someone else to do so.

2. Using an unauthorized calculator (as defined.in the Syllabus) or
other mechanical aid not permitted.

3. Looking in the examination book before the signal to begin is
given.

4. Marking or otherwise writing on-the examination book or answer
sheet before the signal to begin is given.

5. Making any changes, additions, deletions, or otherwise marking,
erasing, or-writing on the examination book or answer sheet after
the time for the examination has expired.

6. Having access to or consulting notes or books during the
examination:

7. 'Looking at or copying from another candidate’s paper.
Enabling another candidate to copy from one’s paper.

9. Talking or otherwise communicating with another candidate
during the examination.

10. Disturbing other candidates during the examination.

11. Consulting other persons outside the examination room during the
examination.

12. Copying questions, answers, or answer choices to take from the
examination room.

13. Taking an examination book from the examination room.
14. Taking an examination for another candidate.
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15. Arranging to have another person take an examination for the
candidate.

16. Threatening or verbally abusing a supervisor or proctor
responsible for curbing or reporting improper conduct.

17. Disclosing the contents of an examination to any other person
prior to the examination’s release. For CAS Exams 5-9, this
would generally apply to the day when the examination is
administered.

18. Presenting false information on an examination application.

19. Failing to remain in the examination room for a minimum-of two
hours during the examination.

20. Failing to follow other examination instructions.

The CAS Examination Committee, or its designee,/ will investigate any
irregularity or suspected violation of the rules involving the examination
process, and a determination will be made regarding the matter. Where
there is a determination to invoke a penalty, the candidate is-advised by
letter. In the case of a candidate who is'a member of the CAS, the
candidate’s conduct will be reported to the Actuarial Board for Counseling
and Discipline (ABCD) or to the Canadian Institute of Actuaries (CIA) if
the final penalty invoked is more than disqualification of the examination.

Candidates for the CAS Examinations are expected to follow the rules and
procedures included in this Syllabus, the Notice of Examinations, and the
“Instructions to Candidates” printed on their examination booklets as well
as announcements made by-the supervisors at the examination locations.
All candidates, on their‘applications for examinations, are required to read
and sign the following statement: “I have read the rules and regulations
concerning the examination(s).for which | am applying and agree to be
bound by them. I also agree that the results of any examination(s) which |
take, and any-action taken as a result of my conduct may, at the sole
discretion of the. Casualty Actuarial Society [and/or the Society of
Actuaries for jointly administered exams], be disclosed to any other bona
fide 'actuarial.organization that has a legitimate interest in such results
and/or actions.”

The. CAS 'may, at its sole discretion, disclose to any other bona fide
actuarial organization having a legitimate interest, information on the
identity of candidates determined to have committed a serious examination
violation (those for which the penalty is greater than the simple
disqualification/nullification of the examination), and the specific penalties
imposed on those candidates.

If an actuarial organization with which the CAS has a working relationship
(such as the Society of Actuaries) invokes a penalty against a candidate for
improper conduct during an examination for which the CAS is not a joint
sponsor, the CAS will invoke the same penalty for all CAS-sponsored
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examinations. If the CAS takes any disciplinary action, it will notify the
other actuarial organizations of that action.

These standards may seem stricter than those which candidates are
accustomed to in other examination environments. The CAS maintains
these strict standards because the examinations are such a significant part
of a candidate’s career. Therefore, the equitable administration of the
examinations and enforcement of the highest standards of conduct cannot
be emphasized too strongly.

Candidates may obtain a copy of the full CAS Policy on Examination
Discipline by sending a written request to the CAS Office.

Multiple-Choice Questions

Exams 1-4 consist entirely of multiple-choice questions; other CAS
examinations may have a section of multiple-choice and/or. true/false
questions. Each multiple-choice problem includes. five. answer choices
identified by the letters A, B, C, D, and E; only one of whichis correct. A
separate answer sheet provides a row of five ovals for. each problem,
identified with the letters A, B, C, D, and E, corresponding to the five
answer choices. After deciding which answer is correct, candidates should
blacken the oval that has the same letter-as the appropriate answer. Since
the answer sheets are scored by optical scanning equipment, a Number 2
pencil must be used to blacken the ovals. It is important that only one oval
be blackened for each question.

Guessing Adjustment

For Exams '1-4, /no guessing adjustment is made to candidates’ scores.
Therefore, candidates will maximize their scores on the joint examinations
by answering every question. [See the Exams section of the CAS Web Site
for information on.Fall 2003 Exam 3.]

On_Exams 5-9, multiple-choice and true/false questions are scored in such
a way. that there is no advantage or disadvantage to be anticipated from
guessing.answers in a purely random fashion as compared with omitting
the answers entirely. No additional points will be given for multiple-choice
questions left blank, but one-quarter of the point value for each question
will be deducted for each incorrect answer. On true/false questions, the
point value of the question will be deducted for each incorrect answer.

Lost Examinations

The CAS is not responsible for lost or destroyed examinations. In the case
where an examination is lost or destroyed, the examination fee will be
refunded. The CAS and other organizations that jointly administer and/or
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jointly sponsor CAS Examinations will assume no other obligation and
candidates must take the examinations with this knowledge. The one
exception to this policy is for multiple-choice Exams 1-4. Whenever
reasonably possible, Preliminary Actuarial Examinations will make use of
a candidate’s examination book to reconstruct the answers selected by the
candidate. Therefore, candidates may want to circle or otherwise clearly
indicate their answer choices in the examination books. However,
additional time in the examination period will not be given for candidates
to do this. If a candidate receives a passing grade as a result of the review
of the examination book, the examination fee will not be refunded.
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Grades and Accreditation

The actual grading process is fairly similar for both the jointly
administered exams and the CAS-specific exams. The following provides
details about CAS-specific Exams 5-9.

CAS Examination Processing

Examination papers are sent to the CAS Office upon completion of the
examination. The CAS Office prepares the examinations for the grading
process. Approximately one week after all examinations’ have been
completed, a preliminary list of multiple-choice and true/false answers will
be posted in the Exams section of the CAS Web Site (www.casact.org).
This is intended to assist candidates and the Examination  Committee in
determining whether they believe a question is ambiguous or defective.

Defective Questions

Occasionally, through error or because of varying <interpretations, a
guestion on an examination is found to be ambiguous or defective. If a
candidate believes a question is ambiguous or defective, he/she should
bring this to the attention of the Examination. Committee in writing within
two weeks after the examination date. The candidate must mail or fax this
letter to Preliminary Actuarial Examinations for Spring Exams 1-4 and Fall
Exams 1, 2, and 4, or to the CAS Office for Exams 5-9 and Fall Exam 3.
The letter should include detailed reasons why the question is believed to
be ambiguous or defective. In addition, statistics are calculated on each
problem to.see how well the candidates answered the question. The
statistics can indicate that a question may be faulty and the question will be
reviewed even without a candidate writing.

The CAS Examination- Committee or Preliminary Actuarial Examinations
will investigate all questions brought to their attention in this manner.
Correspondencethat does not reach these organizations within two weeks is
unlikely to be considered in the grading process.

Any-.multiple-choice or true/false question found to be defective is
carefully examined to determine the most reasonable way to correct the
situation. In some cases, the question is discarded, leaving scores and
rankings as they would have been if the defective question had not been
asked. In other cases, more than one answer for a multiple-choice question
is given credit for being correct.
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Grading of Examinations: A Timeline

Week 1

After the examinations are administered, proctors return the packages to
the CAS Office. Staff members log in each exam. Signatures are verified
and the candidate numbers are checked against the proctor’s report. As
each envelope is opened the candidate’s number must be checked against
the number on the short answer card (both the written number and the
coded number) and on all of the essay sheets. The short answer cards are
prepared for scanning and the essay sheets for all the candidates must be
sorted so that individual questions can be photocopied for the graders.

Week 2

Essay questions are sent to a printer for photocopying. Short answer cards
are scanned twice and output compared to ensure accuracy. Random
checks are made of each series of cards to make sure the scanner is
working properly. When the essays return from the printer, the copies are
packaged and sent to the individual graders. Any comments on ambiguous
or defective questions are forwarded to the \graders, exam part chair, and
the general officer of the exam series for review.

Weeks 3 and 4

Committee members review candidate’comments about possibly defective
questions and decide how they will be‘handled in the grading process.
Discussions on the best course . of action are often a very time-consuming
part of the grading process.

Each essay question on. the exam is sent to two graders. Each grader is
given two to four questions to grade. There can be 300 to 700 answer
sheets for each graderto evaluate. A suggested answer key exists for each
question, but alternative solutions may be correct, and the grader must be
open to different approaches to a problem. About two dozen responses are
graded and then the results are compared. The grading partners will
establish’ a consistent grading scale and then evaluate the solution key.
Consistency. and accuracy are the most important factors in grading the
questions. After looking at hundreds of papers, it is possible that a grader
could slightly shift focus (either harder or easier). To minimize the chance
of this happening the graders will begin grading at different points on the
candidate list, then when the two grades are compared any significant
differences will be checked. Each grader prepares a diskette with each
candidate’s number and the score for each question.

Week 5

The part chair holds the grading session with the graders. The first step is
running the data through a standard grading program, verifying the data,
and noting any significant discrepancies. For each candidate and each
question the scores of each grading partner must be within a prescribed
tolerance. If the scores do not fall within this tolerance the partners must

21



discuss the candidate’s answer sheet and come up with a decision on what
the point value should be. When all the questions have been reconciled to
the required tolerance, the scores are totaled and a tentative pass score is
selected based on various statistics and guidelines.

This triggers the second round of reconciliation. Any candidates who have
scores within a certain number of points from the tentative pass score will
have all of their answers reconciled completely. This gives an exact score
for any candidate near the passing score. The scores for any candidates
who are close to passing will be checked manually as well. The committee
will then look at the statistics one more time and make a ‘final
recommendation for the passing score.

Weeks 6 and 7

After the grading session, the part chair will submit a report to the general
officer of the exam series and the Examination Committee chairperson: In
the report, the part chair recommends a passing score, gives a detailed
analysis of the exam, and notes any unusual-questions or situations that
required special handling. The chairperson and general officer hold a
teleconference with the vice president-admissions to discuss all of the
exams from the series and to finalize the passing scores.

Week 8

After the passing score has been approved by the vice president—
admissions, the data is verified and released to the CAS Office to update
each candidate’s record, post a list of passing candidate numbers on the
CAS Web Site, and print and mail the grade reports.

Determination of the Pass Mark

According to CAS policy, the overriding goal in setting the examination
pass marks_is.to pass all candidates who, in the opinion of the CAS, have
demonstrated by their.exam responses a sufficient grasp of the syllabus
material and to fail those candidates who have not. No predetermined pass
ratio will be used for setting the pass mark. Because the level of difficulty
for each examination may vary from year to year, each Part Committee
collects extensive data to ascertain the level of difficulty of its examination.
The Part Committee compares the performance of the present year’s candidates
to the performance of candidates from prior years. Appropriate recognition is
given to any peculiarities that may appear in connection with the answers
to any question on an examination despite all the care taken in setting the
examination questions.

After this, the pass mark is set consistent with the above goal. The
examination part chairperson presents the recommended pass mark with
the supporting data to the general officer who oversees that examination
part, the Examination Committee chairperson, and the vice president-
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admissions. The final decision on the pass mark is the responsibility of the
vice president-admissions.

The percentage of candidates passing will vary from year to year; however,
those candidates demonstrating the required level of competence with the
material will pass.

After the pass mark is finalized, each candidate is assigned a score. Scores
of 0 to 5 are assigned to candidates who do not pass. On this scale, each
interval is 10 percent of the pass mark. For example, a grade of 5 means
failing with a mark of at least 90 percent, but less than 100 percent, of the
pass mark. A grade of 0 means that the candidate’s score is less than 50
percent of the pass mark. Candidates at or above the passing mark receive a
Pass.

The CAS releases the pass score information for Exams 5-9 after the
appeal deadline for the exam session has passed. It is posted in the Exams
section of the CAS Web Site (www.casact.org). The purpose of releasing
the pass scores is to help candidates prepare for future exam sittings. The
75th and 95th percentile scores are also released for each exam. These two
key statistics indicate the performance level achieved. by the better
prepared candidates on the exam. Raw scores are<not provided to
candidates.

Examination Results

Examination results are available approximately eight weeks after the
examination date. After exam results are received at the CAS Office, a list
of passing candidate IDnumbers will be posted in the Exams section of the
CAS Web Site (www.casact.org) between 3:00 and 3:30 p.m. Eastern time.
Individual statements of examination results are mailed to candidates on the
day that they are posted on the CAS Web Site.

For Exams 5-9, passing candidates are informed that they passed the
examination, but they are not given a numeric score. Candidates with scores of
0 to 5 are informed of the score. Several weeks later, a list of the names of all
passing candidates is distributed.

To preserve candidate confidentiality, in the event of a lost or misplaced
candidate 1D number, the candidate ID number will be mailed to the candidate
upon request. Under no circumstance will a candidate number be given over
the telephone.

Analyses for Exams 5-9

Candidates who did not pass Exams 5-9 will automatically be sent an
analysis of their examination with the grade notification. The analysis of an
examination is computer-generated. Actual points received for multiple-
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choice and true/false questions will be displayed. For essay questions,
ranges will be given for both the actual score and how the actual score
relates to the mean of all candidates. This information is intended to provide
the educational guidance that most candidates desire.

Appeals for Exams 5-9

Once candidates have received an analysis of their exam, they may appeal
their grade. Only candidates with valid appeals will be considered. In order
to aid the candidate when appealing, preliminary answer keys for multiple-
choice and true/false questions will be available the week following the
examinations. Sample answers to essay questions will be available on July
31, 2003, for Spring Examinations, and January 30, 2004, for Fall
Examinations. The sample essay answers are actual responses that have
received credit and are illustrative of successful answers, although they-may
not be considered perfect answers.

There are two types of valid appeals. The first type is an administrative check
of the candidate’s short answer card to verify that the card reader scanned the
card correctly and that the output file reflected this data. The second type of
appeal is for an incorrect answer key or sample essay answer. If the candidate
believes that the answer key or sample essay answer is incorrect or there is an
alternative correct solution, the candidate must provide specific information
on why his or her solution is correct. With specific information, the
Examination Committee can research the answer properly and reply to the
candidate. An example of an invalid appeal would be the following: “l am
appealing my score of 5°on.Exam 9, please recheck my examination.”
Another example of an‘invalid appeal would be: “On question number 2, |
believe I should get full credit because I answered the following . . .”

Appeals must reach the CAS Office not later than August 29, 2003, for
Spring Examinations and February 27, 2004, for Fall Examinations. When a
valid appeal is received, it is reviewed by the part chairperson and a
recommendation is made to the Examination Committee chairperson. The
Examination.. Committee chairperson will respond based on the
recommendation of the part chairperson.

Confidentiality of Examination Records

The fact that any candidate has passed a particular examination is
considered public knowledge. Any further information as to examinations
taken by candidates and scores received by candidates is available only to
the candidates themselves, to Examination Committee officials if required
for committee purposes, and to the CAS Office, unless the candidate
requests in writing that such information be provided to someone else.
However, if any action is taken against a candidate as a result of his or her
conduct (as described in the section on Examination Discipline), the
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Casualty Actuarial Society, at its sole discretion, may disclose such
information to any other bona fide actuarial organization that has a
legitimate interest in such results and/or actions.

Transition Programs

The CAS generally reviews and makes revisions in the study material on
an annual basis. Occasionally, a major topic will be added to or deleted
from the study material. A major topic is defined as a series of readings
comprising a segment of an examination. When a major topic is deleted
from the recommended study material, the Syllabus Committee will
determine if a transition program is appropriate. A transition program
generally will be appropriate when candidates are in a position to lose
credit for a segment of an examination.

A transition program usually will provide candidates with at least two
opportunities to complete the requirements for.that examination. The
completion of the requirements will result in/the achievement of credit for
that entire examination. The failure to fulfill the requirements for that
complete examination could result in the expiration of .credit for that
deleted topic at the end of the transition period. The CAS Board of
Directors must approve any transition program.

CAS Membership Requirements

Associateship

Candidates for Associateship in the Casualty Actuarial Society must fulfill
the examination requirements by successful completion of, or credit for,
Exams 1-7. Exam 7 is nation specific, covering U.S.- or Canadian-specific
material, and passage of either of the two examinations fulfills the
completion requirements. Candidates must complete the CAS Course on
Professionalism prior to admission to the CAS.

After completing the prescribed examination requirements, all prospective
Associate members must make formal application to the Casualty Actuarial
Society. . The CAS Office will mail application materials to these
candidates, including instructions for obtaining letters of reference from
two CAS members. Obtaining the two letters of reference is the
prospective Associate’s responsibility. If no members of the CAS are
familiar with the prospective Associate and his/her work history, references
from members of the American Academy of Actuaries, the Canadian
Institute of Actuaries, the Society of Actuaries, or senior executives where
the candidate is employed may be substituted. For further information on
alternative, acceptable references, please contact the CAS Office. An
application for membership will not be processed without these references.
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After all requirements are met and application is made, each candidate is
voted on by the CAS Executive Council. Upon approval of the CAS
Executive Council, the candidate will be admitted as an Associate of the
Casualty Actuarial Society (ACAS). Candidates approved by the Executive
Council will be notified by letter from the CAS president.

Fellowship

In addition to fulfilling all the requirements of Associateship, successful
completion of, or credit for, all nine examinations is required to fulfill the
examination requirements for Fellowship and to be designated as a Fellow
of the Casualty Actuarial Society (FCAS).

CAS Course on Professionalism

The CAS Course on Professionalism is designed to present candidates with
real situations that contain ethical and professional issues for the actuary.
Volunteer Fellows of the CAS facilitate small group discussions of actual
case studies.

Although grades are not given for the Course on Professionalism, candidates
must actively participate in order to receive credit. Successful completion of
this course is required before a candidate can become a member of the
Casualty Actuarial Society. Candidates are urged to register for this course
when they have passed five or more CAS Examinations. (A candidate must
have passed five Associateship examinations to be eligible to take the Course
on Professionalism.)

Dates for the CAS Course on Professionalism will be published in the
newsletter Future Fellows. Registered candidates will receive a study book
of required readings before the start of the course. Each course is limited to
60 participants; early registration is recommended. Facility information and
course times.will be provided upon registration.

Waiver of Examinations for Associateship

Waiver of individual examination requirements will be granted by the CAS
Board of Directors in instances where an applicant has passed or received
credit for examinations sponsored by another recognized actuarial
organization that cover equivalent material in both subject and depth. The
granting of waivers by the Board will be based on the recommendation of
the vice president-admissions. The vice president-admissions’
recommendation will be guided by the policy established by the CAS
Education Policy Committee.

The CAS generally will not grant waiver of all or any portion of its
examination requirements for either work experience, contribution to
actuarial literature, academic courses of study, or examinations of non-
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actuarial organizations. Individuals who claim competence in the areas
covered by the examinations should not have difficulty demonstrating their
competence by participating in the examination process.

The Education Policy Committee has established the specific policies
outlined below that cover the most common requests for waiver of
examination requirements.

1. The CAS recognizes the examinations sponsored by the Faculty of
Actuaries (Scotland) and the Institute of Actuaries (United Kingdom).
CAS waivers will not be granted for Faculty or Institute examination
credit earned through coursework except for those universities on the
Faculty or Institute’s approved list as of May 7, 2000. Credit will not
be given to Fellows of the Faculty or Institute who have ‘attained their
designation through mutual recognition rather than through the
standard Faculty or Institute credentialing process. Fellows by mutual
recognition should pursue examination waivers based on their original
credentials. The following waiver policy-has.been approved by the
CAS Board of Directors for Exams 1-4 that are jointly. administered
with the Society of Actuaries:

CAS Exam Faculty or Institute Subject
1 101

2 102,:107, and 108

3and 4 103, 104, 105, and 106

1,2,3,and 4 FEAor FIA

2. The CAS recognizes the examinations sponsored by the Institute of
Actuaries in Australia. Credit will be granted for examinations passed
or waived in accordance with examination equivalencies between the
CAS Syllabus.and the IAA syllabus. The CAS will not grant credit for
examinations waived on account of academic records achieved in
North American universities, nor for credit granted to candidates not
qualifying” directly in obtaining membership through the normal
qualification/examination process.

Candidates requesting a waiver of an examination requirement should
present their request to the vice president-admissions with appropriate
evidence that demonstrates the passing of (or score on) the actuarial
examination equivalent for which a waiver is requested. The vice
president-admissions will review all such requests and recommend action
to the CAS Board of Directors.

Please address all waiver requests to:
Vice President-Admissions
Casualty Actuarial Society
1100 N. Glebe Road, Suite 600
Arlington, VA 22201-4798
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Waivers are considered on a case-by-case basis for examination
equivalents of actuarial organizations not named above. Candidates must
present their requests to the vice president-admissions and include with
their applications documented evidence that demonstrates the asserted
equivalence, as well as the appropriate educational policy material of their
local actuarial organizations. If such material is not included, the vice
president-admissions will request it from the candidates. The vice
president-admissions will forward the request to the Education Policy
Committee for a determination of whether sufficient equivalence exists to
permit granting any examination waiver.
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HINTS ON STUDY AND EXAM
TECHNIQUES

Editor’s Note: These hints do not include any material on which candidates
will be examined, but are provided by members of the CAS Syllabus and
Examination Committees to encourage candidates to do their best when
sitting for CAS Examinations.

“Hints On Study and Exam Techniques™ is largely based on the experience
and advice of others and was originally prepared for Society of Actuaries
candidates by James L. Clare. Later, it was adapted by G.D. Morison for
use by CAS candidates and was updated in 1992. The CAS will be glad to
consider incorporating further comments and suggestions periodically. If
you have any changes to suggest, please send them to'the CAS Office.

Motivation

Motivation is the single most important ingredient in-learning—and in
passing examinations. Motivation suffers when candidates worry about or
are preoccupied with personal matters or-other problems. This suggests that
candidates should keep studying and examination taking at the very top of
their lists of priorities, and should always have a constructive attitude about
their studying. In particular, candidates should approach the examination as
an opportunity to enhance.their knowledge and understanding of actuarial
science, rather than as a