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November 17, 2000 

To Actuaries Preparing Statements of Actuarial Opinion Regarding 
Property/Casualty Loss and Loss Adjustment Expense Reserves: 

The Casualty Actuarial Society's (CAS) Valuation, Finance, and Investments 
Committee (VFIC) has prepared the attached note entitled "Materiality and 
ASOP No. 36: Considerations for the Practicing Actuary". 

Actuarial Standard of  Practice No. 36, Statements of Actuarial Opinion Re- 
garding Property~Casualty Loss and Loss Adjustment Expense Reserves, 
became effective on October 15, 2000. Among other things, the new ASOP 
requires the actuary to use the concept ofmateriality in a number of impor- 
tant ways. The American Academy of  Actuary's Committee on Property 
and Liability Financial Reporting (COPLFR) asked VFIC to prepare a note 
that would aid the actuary considering materiality in the context of  ASOP 
No. 36. 

This note is the result. It is intended to be distributed as an appendix to the 
Practice Note prepared by COPLFR as well as via the CAS website and The 
Actuarial Forum. 

Some of the general concepts of materiality discussed in the note may be 
relevant beyond statements of actuarial opinion. However, this note does 
not discuss the intended purposes of  analyses in any other contexts, and in- 
tended purpose is key to consideration ofmateriality. 

IMPORTANT CAVEAT: This note is intended only as an aid and does 
not supercede the actuary's professional judgment or the language of 
ASOP No. 36. Although the note has been prepared by knowledgeable 
members of VFIC, it has not received the professional review process 
required for establishment of actuarial standards. Accordingly, the note 
is not an authoritative document for actuaries and is not binding on any 
actuary. VFIC recommends that this note be read in conjunction with 
ASOP No. 36. 
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