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What is Umbrella Insurance?

UMBRELLA

An umbrella policy provides coverage  when the limits of insurance of the 
underlying policies have been exhausted.  It is designed to provide high limits of 
liability needed for catastrophic losses, as well as broader coverage for some 
exposures not covered by other liability policies.

Three Basic Functions

Raises the limit of underlying policies when the aggregate limit is reached

Provides excess limits for catastrophe losses arising out of third-party 
liability claims

Provides coverage for some exposures that are excluded under the basic 
underlying policy
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How a $10,000,000 Umbrella Policy Reacts to a Limits Loss 

Primary Policies

Umbrella meets functions:

Extends primary 
limits on an each 
occurrence, 
accident, etc. basis.

Replaces primary
coverage when
primary aggregates
are reduced or 
exhausted.  

Affords broader
coverage than
primary.
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SUPPORTED VS. UNSUPPORTED UMBRELLA

Supported Umbrella:

Umbrella insurance that is written by the same insurance carrier that provides 
the primary insurance limits and coverages that are listed in the schedule of 
underlying insurance.

Unsupported Umbrella:

Umbrella insurance that is written by an insurance carrier that does not provide 
the primary insurance limits and coverages that are listed in the schedule of 
underlying insurance.
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ADVANTAGES OF SUPPORTED UMBRELLA

Knowledge of the risk tends to be much more in depth

Loss control reports

Driving records

Financial analysis

Coverage gaps are reduced

Underwriters are very familiar with the primary coverage forms

Endorsements or changes that are made to primary coverage are 
immediately known to the umbrella carrier
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ADVANTAGES OF SUPPORTED UMBRELLA (cont)

Premium calculation is standardized

Claim handling is a coordinated effort
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